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December 2010 (in PLN thousand)

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2010

Revenues on sales

Cost of sales
Gross profit on sales

Selling costs
General and administrative costs
Net profit on sales

Other operating income
Other operating expenses
Profit on operating activities

Financial income
Financial expenses
Gross profit

Income tax
Net profit from continuing operations

Discontinued operations
Net profit for the financial year
Other total income

Other total net income

Total income for the period
Earnings per share:
- basic/diluted profit for the reporting period

- basic/diluted profit for continued activity ingh
reporting period

BALANCE SHEET
as at 31 December 2010

ASSETS
Non-current assets

Property, plant and equipment
Intangible assets

Goodwill

Non-current receivables

Deferred tax assets

Long-term accruals and deferred income
Current assets

Inventories

Trade receivables

Other receivables

Accruals and deferred income
Financial assets available for sale

Financial instruments valued at fair value thropgtfit or loss

Cash and short-term deposits
Non-current assets classified as held for sale
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

The surplus from the sale of shares above theiimedmalue

Retained gains

Total equity
Non-current liabilities

Provisions
Non-current financial liabilities
Current liabilities

Trade liabilities

Other liabilities

Financial liabilities

Provisions

Income tax liabilities

Accruals and deferred income
Total liabilities

TOTAL EQUITY AND LIABILITIES

Year ended 31 December 2010 Year ended 31 December 2009
Note
168 587 156 196
10.5 (109 943) (105 556)
58 644 50 640
10.5 (3 947) (6 292)
10.5 (17 970) (18 121)
36 727 26 227
10.1 1020 1013
10.2 (1 969) (482)
35778 26 758
10.3 1995 1640
10.4 (132) (353)
37 641 28 045
111 (7 549) (5 618)
30 092 22 427
30 092 22 427
30 092 22 427
14
0.90 0.67
0.90 0.67
Note 31 December 2010 31 December 2009

198 144 200 957

16 15 348 17725

18 9964 10 844
18; 19 170 938 170 938
22.1 601 777
11.3 1291 670
22.2 2 3

97 504 87 959

24 865 806

25 32689 32437

25 4174 4689
22.2 387 542
20 - 1056

21 39 -

26 59 350 48 429

12 2117 -
297 765 288 916

264 399 259 371

167 091 167 091

62 423 62 423

34 885 29 857

27 264 399 259 371
396 1002

29 184 155
17.2; 30.1 212 847
32970 28 543

30.1 8581 9090
30.1; 30.2 7 069 7431
17.2;30.1 411 594
29 1090 8
30.2 5615 3926
30.3 10 204 7494
33 366 29 545

297 765 288 916

Accounting rules (policies) and supplementates to these financial statements attachecaga

8 to 56 constitute their integral part.
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CASH FLOWS STATEMENT
for the year ended 31 December 2010

Cash flows from operating activities
Gross profit
Adjustments:

Amortization
Change in inventories

Change in receivables

Change in liabilities, excluding credits and loans
Change in accruals and deferred income

Change in provisions

(Revenue) of interest

Interest expense

Investment loss

Other

Income tax paid

Net cash from operating activities

Cash flows from investing activities

Proceeds from the sale of property, plant and egeip
Proceeds from the sale of financial assets availalsale
Acquisition of property, plant and equipment
Purchase of intangible assets

Interest received

Proceeds from forward transactions

Net cash from investing activities

Cash flows from financing activities

Repayment of liabilities under lease agreements
Repayment of interest

Payment of dividends

Net cash from financing activities
Increase/(Decrease) in net cash and cash equivalg
Charged interest

Opening cash
Closing cash, including
Restricted cash

Year ended 31 Year ended 31
Note December 2010 December 2009
37 641 28 045
6 028 10 836
10.6 10 485 9 957
(59) 373
439 9 060
(871) (4 512)
2866 (1 256)
1111 2
(1 791) (1 477)
53 115
277 176
(6 482) (1 598)
43 669 38 881
365 479
1110 (43)
(6 230) (5 877)
(3849) (4 448)
1595 1236
(7 009) (8 653)
(818) (890)
(53) (115)
(25 064) (14 036)
(25 935) (15 041)
10725 15187
- 241
26 48 429 33001
26 59 154 48 429

Accounting rules (policies) and supplempgntetes to these financial statements attachqehgas
8 to 56 constitute their integral part.
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STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2010

As at 1 January 2009

Total income for the period
Payment of dividends

As at 31 December 2009

As at 1 January 2010
Total income for the period
Payment of dividends

As at 31 December 2010

The surplus from

Share capita the sale of shares above th¢ Retained Total
nominal value earnings/accumulated
losses
167 091 62 423 21 466 250 980
- - 22 427 22 427
- - (14 036) (14 036)
167 091 62 423 29 857 259 371
Share capital The surplus from the sale of Retained
shares above their nominal earnings/accumulated
value losses Total
167 091 62 423 29 857 259 371
- - 30 092 30 092
- - (25 064) (25 064)
167 091 62 423 34 885 264 399

Accounting rules (policies) and supplementary ntdebese financial statements attached on pages
8 to 56 constitute their integral part.
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ACCOUNTING RULES (POLICIES) AND SUPPLEMENTARY NOTES

1. General information

The financial statements of Asseco Business Saisit®A covers the year ended 31 December 2010 ahaiiés comparative
information for the year ended 31 December 2009.

For the sake of comparison, the data has beenreesfom the separate and consolidated finantiéments of Asseco
Business Solutions SA for the year ended 31 Dece2®@9. This follows from the fact that the Ass@&usiness Solutions
Capital Group operated until 1 April 2009 when Ass8usiness Solutions SA merged with Anica SystémThe merger
process was described in the separate and cortsdliflaancial statements for the year ended 31 mbee 2009. Due to the
nature of the transaction, the merger was cleayetthd pooling-of-interests method. Having employleid method, for the
separate financial statements, consolidated dasapnesented as comparative data, as if the meagetdken place on 1
January 2008.

Asseco Business Solutions SA was established umdéotarial Deed dated 18 May 2001. The Company dusaters is
located in Lublin, ul. Konrada Wallenroda 4c, 20760

The Company is registered in the Companies' Regi§tbe National Court Register, District Court,Xconomic Department
of the National Court Register, under KRS: 0000@Z82he Company has a statistical number REGON

The Company was established for an indefinite plesictime.

The primary activity of Asseco Business SolutioAs &cording to the classification adopted by thar¥dw Stock Exchange,
is "information technology".

The Company comprises a Competence Centre for ERenss, software for small and medium-sized enigproutsourcing
and mobile management-supporting systems. This m@imepsive offer includes the provision, adaptasiod configuration of
business applications for enterprises, design amdtauction of infrastructure at the client or lmetoutsourcing model,
providing equipment and system software of renowpeathers, training for client's personnel, serénd remote support for
users. Asseco Business Solutions owns a Data Cefiose capacity parameters meet the highest stsddrsecurity,

reliability and effectiveness of systems operation.

Direct parent entity of Asseco Business SolutioAssSAsseco Poland SA, which holds 46.67% of thenfany's shares and,
in accordance with the Company Articles of Assaciatis able to exercise its right to appoint thoéthe five members of the
Supervisory Board as long as it remains a Compahgreholder holding at least 20% of the Compashgse capital.

2. Composition of the Board and the Supervisory Board of the Company
On 31 December 2010, the Management Board of timep@ny consisted of:

Romuald Rutkowski President of the Management Board

Woijciech Barczentewicz Vice-President of the Management Board

Piotr Mastowski Vice-President of the Management Board

Mariusz Lizon Member of the Management Board

During the reporting period and until the date pp@val of these financial statements, the comjposivf the Company's
Management Board has not changed.

On 31 December 2010, the Supervisory Board of iraany consisted of:

Adam Goral Chairman of the Supervisory Board
Jarostaw Adamski Member of the Supervisory Board
Wojciech Kowalczyk Member of the Supervisory Board
Zbigniew Pomianek Member of the Supervisory Board
Adam Pawtowicz Member of the Supervisory Board

In 2010, there were no changes in the compositidheoSupervisory Board.

The Supervisory Board does not operate throughraeEpeommittees, the committees' duties are pegdimy the Supervisory
Board.

3. Approval of the financial statements

These financial statements were approved for patidia by the Management Board on 9 March 2011.

4. Significant values based on estimates and professional judgerne

4.1. Professional judgement

In the process of applying accountancy rules (psdjcto the issues listed below, of utmost imparéann addition to
accounting estimates, was professional judgemetiieofnanagement.

Classification of leases

The Company classifies leases as operating ordsméased on an assessment of the extent to wisich and benefits of
ownership of the leased item fall in the shardeflessor and the lessee, respectively. This assesss based on the substance
of each transaction.

4.2. Estimation uncertainty

Below, the main assumptions have been made abedttiwre and other key sources of uncertainty agwgion the balance
sheet date, which carry a significant risk of sab8al adjustments to the carrying amounts of asmedl liabilities within the
next financial year.
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Impairment of goodwill

The Company tests goodwill for impairment. Thisuiegs an estimate of the value in use of the casteigting unit to which
goodwill has been allocated. Estimating the valoneuse consists in determining future cash flowsegsted by the
cash-generating unit and requires the discountoatise in order to calculate the present valudasge cash flows. Discount
factor is the weighted average cost of capital (VZAC

Valuation of provisions for employee benefits

Provisions for employee benefits were estimatedguactuarial methods. Assumptions adopted to théiaee set out in Note
29. A change in financial indicators underlying #stimation, i.e. an increase in the discountlgt&% and a decline in wage
rate by 1% would cause a decrease in the provisipasound PLN 35 thousand.

Deferred tax asset

The Company recognizes deferred tax asset basta @ssumption that the future tax profits willdmhieved allowing for its
use. Deterioration of the tax results in the futtmald make the assumption unjustified.

The fair value of financial instruments

The fair value of financial instruments, for whittere is no active market, is determined by appatgwraluation techniques.
When selecting appropriate methods and assumptioa§ompany is guided by professional judgement.

Revenue recognition

The Company uses the percentage method of workge®gn accounting for long-term contracts. The afsthis method
requires the Company to estimate of the propodidhe work done so far to the total services t@lmvided.

Amortization rates

The amount of amortization rates is determinedherbtisis of the expected economic life of tandikkxl assets and intangible
assets. The Company will review annually the adbpgriods of economic useful life based on curestimates.

5. Basis for the preparation of these financial statements

These financial statements have been preparedcardence with the historical cost accounting modetept for financial
assets available for sale and financial instrumemasured at fair value through profit or loss,clibdre measured at their fair
value.

These financial statements are presented in ZIBN") and all values, unless specified otherwie, given in thousands of
PLN.

While preparing these financial statements, it assumed that the Company intended to continueiggess activity in the
foreseeable future. At the date of approval oféhf@sancial statements, no fact or circumstanca® wientified that might
pose a threat to the Company in continuing itsrimss.

5.1. Compliance statement

These financial statements have been preparedcordance with International Financial Reportingnstards (IFRS) and
IFRS adopted by the EU. On the day of approvaie$e financial statements for publication, takirtg consideration the EU's
ongoing process of introducing the IFRS and adisitonducted by the Company, there is no diffexémehe accounting rules
applied by the Company between the IFRS, whichredtmto force, and the IFRS adopted by the EU .

IFRS comprise standards and interpretations apdrbyethe International Accounting Standards BodtdSB") and the
International Financial Reporting Interpretatioran@nittee ("IFRIC").

5.2. Functional currency and reporting currency

The functional currency of the Company and the mépg currency of these financial statements isRbbsh zloty (PLN).

6. Changes in accounting rules used

The accounting rules (policies) used to preparest#parate and consolidated financial statementsarsistent with those
applied in preparing the Company's financial statets for the year ended 31 December 2009, withekeeption of the
application of the following changes to the staddasnd new interpretations applicable to annudbgsrbeginning with 1
January 2010.

e IFRS 2Share-Based Payments: Group Cash-Settled Share-Based Payment Transactions - applicable from 1 January 2010.
The change aims to clarify the accounting for groaph-settled share-based payment transactiomghttraws IFRIC 8
and IFRIC 11. The application of this amendment madmpact on the Company's financial position enf@rmance.

* IFRS 3Business Combinations (revised) and IAS 2Zonsolidated and Separate Financial Statements (amended) - effective
from 1 July 2009. The revised IFRS 3 introducesifiitant changes to the recognition of businesshinations occurring
after that date. These changes relate to the nexasat of non-controlling interests, the recognitidrihe costs directly
associated with the transaction, the initial reé¢ogm and subsequent measurement of contingentidenasion and
settlement of multi-stage mergers. These changgsaffect the value of goodwill recognized, the fespresented for the
period in which the acquisition of entity was maahel the results reported in subsequent periods.

The change in accounting policy was implementedgeotively and had no material effect on the fimgmmsition or results
of the Company's operations, since the Companynegas party to a legal merger that would require iticlusion in the
separate financial statements.

IAS 39 Financial Instruments: Recognition and Measurement: Eligible Hedged Items - effective from 1 July 2009. The
changes relate to the designation of one-sidedassk hedged item and the designation in certhiat&ins of inflation as a
hedged risk or part of risk. This amendment hadhmmact on the Company's financial position or perfance.

IFRIC 17 Distribution of Non-Cash Assets to Owners - effective from 1 July 2009. The interpretatioroyides guidance on
accounting for transactions in which holders aseésl non-cash assets in the form of distributioresérves/retained earnings
or dividends. This interpretation had no impacttoe Company's presented financial position or perémce.

Amendments to IFRS (published in May 2008) - in 2808 the Council issued the first set of amendmtmthe published

standards. The changes that the Company has agpieel1 January 2010 are the following:

o |FRS 5Non-Current Assets Held for Sale and Discontinued Operations. the change clarifies that if the subsidiary meets
the criteria for being qualified for sale, all @ssets and liabilities are classified as held &g, sven if after the sale the
parent keeps a non-controlling interest in thissgdibry. The change applies only to the consolifiteancial statements
and has no impact on the Company's financial mosir results set out in the separate financiatstants.

Amendments to IFRS (published in April 2009) - in April 2009 the Couhissued a second set of changes to its published
standards, primarily in order to remove inconsisies and ambiguities in the wording. For individstdndards, different
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transitional provisions have been put in place. dpglication of the following amendments resultedhanges in accounting
rules (policies), but did not have any impact om @mpany's financial position or performance.

o IFRS 8O0perating Segments: It was explained that the segment assets anditiabibe recognized only if such assets and
liabilities are included in the measurements usetthé chief body responsible for operational decisnaking. Since the
Company's principal body responsible for operafiatexision-making reviews the segment assets atmilities, the
Company continues to disclose the required infaionah Note 9.

> 1AS 36 Impairment of Assets: It was explained that the largest permissible ah@ssignment of goodwill acquired as a
result of a business combination for the purposénpairment testing is an operating segment unB&sI 8 before
aggregation for reporting purposes. This changendidaffect the Company's financial statements lezdhe annual
impairment test is performed prior to aggregation.

o |AS 39Financial Instruments: Recognition and Measurement: It was explained that the prepayment option is iclamed
to be closely linked to the host contract if the@iof option exercise gives the lender a repayrapptoximately equal to
the present value of lost interest for the remajrperiod of the host contract. This amendment hadmpact on the
presented Company's financial position or perforrean

o Other changes to the following standards resultiogn the annual review had no effect on the rufadigies), the
Company's financial position or results:

¢ |IFRS 2Share-Based Payment

¢ IFRS 5Non-Current Assets Held for Sale and Discontinued Operations
¢ |AS 1 Presentation of Financial Statements

e |AS 7 Satement of Cash Flows

e |AS 17 Leases

¢ |AS 38Intangible Assets

¢ IAS 39Financial Instruments: Recognition and Measurement

¢ IFRIC 9Reassessment of Embedded Derivatives

¢ IFRIC 16Hedges of a Net Investment in a Foreign Operation

The Company has not opted for early applicaticeryfother standard, interpretation or amendmenhémbeen published but
has not yet entered into force.

7. New standards and interpretations that have been published amabt yet in
force

The following standards and interpretations havenbissued by the International Accounting Standd&dard or the
International Financial Reporting Interpretatioren@nittee and are not yet in force:

« Amendments to IAS 3Einancial Instruments: Presentation: Classification of Rights Issues - effective for annual periods
beginning on or after 1 February 2010,

* |IAS 24 Related Party Disclosures (amended in November 2009) - effective for annwalquls beginning on or after 1
January 2011,

« First phase of IFRS Binancial Instruments. Classification and Measurement- effective for annual periods beginning on or
after 1 January 2013 or later - not approved byBbeuntil the date of approval of these financi@tements. In the
subsequent phases, the International Accountingd&tds Board will address hedge accounting andirmpat. The
project is scheduled to finish in mid-2011. Apptioa of Phase 1 of IFRS 9 will have an impact oa thassification and
measurement of the Company's financial assetsCoingpany will assess this impact in conjunction waither phases, as
soon as they are published in order to presentrenhdata.

« Amendments to IFRIC 14AS 19 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their
Interaction: Prepayments of a Minimum Funding Requirement - applicable to annual periods beginning on orrafte
January 2011,

« IFRIC 19Extinguishing Financial Liabilitieswith Equity Instruments - effective for annual periods beginning on oenft
July 2010,

« Amendments to IFRS First-time Adoption of International Financial Reporting Standards: Exemption from the
Requirement to Present Comparative Information for IFRS 6 for First-Time Adopters of IFRS - effective for annual
periods beginning on or after 1 July 2010,

« Amendments resulting from the review of IFRS (psifséid in May 2010) - part of the change is appliedbl annual
periods beginning on or after 1 July 2010, and sfamperiods beginning on or after 1 January 20dat-approved by the
EU before the date of approval of these finandatesnents,

* Amendments to IFRS Financial Instruments: Disclosures: Transfers of Financial Assets - effective for annual periods
beginning on or after 1 July 2011 - not approvedheyEU until the date of approval of these finahstatements.

« Amendments to IAS 1hcome Taxes. Recovery of Underlying Assets- effective for annual periods beginning on or afte
January 2012 - not approved by the EU until the ddapproval of these financial statements.

* Amendments to IFRS Eirst-Time Adoption of International Financial Reporting Standards: Severe Hyperinflation and
Removal of Fixed Dates for Firgt-time Adopters - effective for annual periods beginning on oeaft July 2011 - not
approved by the EU until the date of approval ekthfinancial statements.

The management does not anticipate that the inttmauof these standards and interpretations mag hasignificant impact
on the Company's applicable accounting rules (jgs)c

8. Significant accounting policies

8.1. Conversion of items denominated in foreign currency

Transactions denominated in currencies other theuPblish zloty are translated into Polish zlotythe rate applicable on the
date of transaction.

On the balance sheet date, monetary assets ailiiéigalllenominated in currencies other than thisRaloty are converted
into the Polish zloty using the average rate fizethe end of the reporting period for a given ency by the National Bank of
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Poland. The resulting foreign exchange differemeesing on translation are recognised as finametame (expense) or, in the
cases referred to in the accounting rules (policapitalized as assets values. Non-monetarysaasetliabilities recognised
at historical cost expressed in foreign curreney rastated at the rate on initial transaction ddts-monetary assets and
liabilities recognised at fair value denominatedoireign currency are restated at the rate of vaodo fair value.

For the purpose of valuation, the following exchenates were adopted:

31 December 2010 31 December 2009
uUsD 2.9641 2.8503
EUR 3.9603 4.1084

8.2. Property, plant and equipment

Property, plant and equipment, other than landyaliged at acquisition or production cost, lessiaudated depreciation and
impairment losses. Initial cost of property, plant equipment comprises the acquisition cost plusts directly related to
their acquisition and adaptation for use. This @isb includes the cost of replacing componentspaftmachinery and
equipment when incurred, if relevant recognitioitecia are met. Costs incurred after the date ofrassioning of the asset to
be used, such as maintenance and repair costhanged to profit or loss when incurred.

Property, plant and equipment at the time of pusehare be divided into components which are itehségaificant value to
which a specific period of economic usefulness apssigned. Components are also the cost of ausrha

Depreciation is calculated on straight line basisrdhe estimated useful life of the asset, amogrit:

Type Period

Buildings and structures 10 years
Machinery and equipment 2-5 years
Office equipment 2-7 years
Motor vehicles 5 years
Computers 5 years

Residual value, useful economic life and depremmatethod of assets are reviewed annually anécéssary - adjusted with
effect from the beginning of the just-completedfinial year.

The item of property, plant and equipment may beaw®nised from the balance sheet if sold, oréfehare no expected
economic benefits resulting from its further usayAyain or loss resulting from the derecognitiomhaf asset from the balance
sheet (calculated as the difference between theahet proceeds and the carrying value of the)amsetecognized in profit or

loss for the period in which such derecognition wele.

Investment in progress concern the tangible asséte course of construction or assembly and m@abed at purchase price
or production cost, less any impairment lossesgitda assets under construction are not subjed¢poeciation until the end
of the construction and transfer of the asset éo us

8.3. Intangible assets

Intangible assets acquired in separate transactimr@oduced (if they meet the recognition for ttevelopment costs) are
valued at initial recognition, respectively in tharchase price or production cost. The purchasee f intangible assets
acquired in a business combination is equal ta thivalue at the date of the combination. Aftetial recognition, intangible
assets are valued at acquisition or productionlesstaccumulated amortization and impairment bdSependitures incurred
on intangible assets produced in-house, with tieegtion of capitalized expenditures on developmenk, are not capitalised
and are included in the cost of the period in whiay are incurred.

The Company determines whether the useful lifentdrigible assets is determined or undeterminedndible assets with

determined useful lives are amortised over theulidiéé and tested for impairment whenever thee iadications of loss of

their value. The period and the amortization metfowdntangible assets with limited useful liveg aeviewed at least at the
end of each financial year. Changes in the expactetll life, or expected pattern of consumptioeainomic benefits from

the asset are accounted for by a change of thedoeriamortization method, and treated as chamgasdounting estimates.
Amortization charge for intangible asset with detimed use is recognized in profit or loss in weiighthis category, which

corresponds to the function of the intangible asset

Intangible assets with undetermined useful lives thiwse which are not occupied, are tested annfaaljyossible impairment
in respect of individual asset or at the level adle-generating unit.

Periods of use are subject to annual review angedessary, adjusted with effect from the beginmihthe just-completed
financial year.

Costs of research and devel opment

Research costs are recognised in profit or losswigrred. Expenditure on development activit@sied out within a project
are carried forward to a further period if it candoncluded that they will be recovered in thereitéfter initial recognition of
expenditure on development, the historical costehisdapplied which requires that the assets wererded at purchase price
less any accumulated amortization and accumuletpeirment losses. Capitalized expenditure is aamdtover the projected
period of obtaining revenues from the sale of &igigroject.

Goodwill

Goodwill on acquisition of a business entity istialy recognized at cost constituting the surpifigshe amount: i) of the
payment transferred, ii) of the amount of all namtrolling shares in the acquired entity, andiiiithe case of combining
entities executed at fair value as at the day gfieing share in the capital of the acquired entioymerly owned by the
acquirer, over the net amount determined as atlélyeof acquiring values of the identifiable acqdigssets and assumed
liabilities.

After initial recognition, goodwill is recorded atquisition cost less any accumulated impairmesgds. Impairment test is
carried out annually or more frequently if there grounds for doing so. Goodwill is not amortized.

At the date of acquisition, goodwill acquired iahted to each cash-generating units that carfibéoen the merger synergy.
Each unit or group of units to which goodwill haseh allocated:

« corresponds to the lowest level in the Companwhith goodwill is monitored for internal managemant

 is not greater than one operating segment detechiiaccordance with IFRS@perating Segments.

An impairment loss is determined by estimatingrd@verable amount of cash-generating unit to whigiven goodwill is
allocated. Where the recoverable value of the gasterating unit is less than carrying value, impaint loss is recognised.
Where goodwill forms part of the cash-generatinig and part of the activities within the unit iSéoin determining profit or
loss from sales of such an activity, goodwill ass®el with the sold activity is included in its oang amount. In such
circumstances, the sold goodwill is determinedranltasis of the relative value of sold activity &nel value of what remains
of the cash-generating unit.

Summary of the rules applicable to the Companyanigible assets is as follows:
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Patents and licences Cosgt of development Computer software
Periods Unspecified. For patents and licences Peabs 2 -5 years
of use used under an agreement for a specified period of

time, this period will be adopted having regard to
the additional period for which the use may be

extended.
Used Values for an indefinite period 2 - 5 years straight-line 2 - 5 years straight-line
method of use are not amortized or
of amortization revaluated.

Amortized over the term of the agreement (2 -
years) - straight-line method.

Generated Acquired Generated in-house Acquired
in-house or
acquired
Impairment Indefinite useful life - Annual for items Annual assessment whether
test annual and if there is not put into use tieehedication
indication of impairment loss. Is there is of inmpaént loss.
For others - annual assessment whether Indicafion o
there were indications Impairment loss.

of impairment loss.

Gains or losses resulting from the removal of igiale assets from the balance sheet are valueddicgao the difference
between net sales proceeds and the carrying arbting asset, and are recognized in profit or thstng derecognition.

8.4. Lease

Finance lease, which transfer to the Company sntisig all the risks and rewards of ownership bé teased asset, are
recognised in the balance sheet at the inceptidhedliease at the lower of the following two valube fair value of an asset
being the subject of lease or current value ofitemum lease payments. Lease payments are appedtlzetween the finance
charges and the reduction of the outstanding lkasiéity so as to obtain a constant periodic raténterest on the remaining
balance of the liability. Financial expenses ammgaised in profit or loss, unless the requiremehtsapitalization are met.

Property, plant and equipment used under finaraselagreements are subject to depreciation ovestimeated useful life or
the lease period, whichever is shorter.

Lease agreements, whereby the lessor retains atibByaall the risks and rewards incidental to @nship of the leased asset,
shall be treated as operating lease. Lease paymet¢s an operating lease shall be recognisedaaatipy expenses in profit
or loss on a straight-line basis over the leas®ger

Conditional lease payments are recognized as amsggn the period in which they fall due.

8.5. Impairment of non-financial assets

At every balance sheet date, the Company carriegabuation of its non-financial assets concerrang possible impairment.
If any such indication exists, or if it is necess#&m perform an annual impairment test, the Compsimgll estimate the
recoverable amount of an asset or cash-generatib¢gpunhich the asset belongs.

The recoverable amount of an asset or cash-gemgnaiit is fair value less costs of selling theeass, where appropriate
cash-generating unit, its value in use, dependimgfuichever is higher. The recoverable amount isrdgned for individual
assets, unless the asset does not generate chshisimidependently, most of which are independeminfthose that are
generated by other assets or groups of assete. ¢birrying value of an asset exceeds its recokevahie, impairment charges
are made reducing the carrying value to the le/e¢@verable value. When estimating the valuesi, projected cash flows
are discounted to their present value using a digcmte before the effects of taxation, whicheet$ the current market
estimate of time value of money and the risks djpeti the asset. Impairment losses for assets inseontinuing operations
are recognised in these categories of costs thegspond to the functions of the asset for whichdimment was found.

At each balance sheet date, the Company assesst®wwthere is any indication that an impairmess)avhich was included
in previous periods for an asset, is redundantylaether it should be reduced. If any such indicagaists, the Company
estimates the recoverable amount of the assetioRedy recognised impairment loss is reversed @ anly if since the last
impairment loss recognised, there has been a charlge estimates used to determine the recovesabtrint of the asset. In
this case, the carrying value of an asset is iseo its recoverable amount. The increased \@&uoaot exceed the asset's
carrying value that would have been determinee(a@iowing for depreciation), if in previous years impairment loss had
been recognised in respect of that asset. Rewafrgapairment loss for an asset shall be recognizedediately as income.
After the reversal of an impairment, amortizati@pteciation charge for the asset in subsequerddsis adjusted in a way
that allows systematic write-down of its revisedrgiag value less its residual value throughoutréraaining useful life.

8.6. Cost of external borrowing

Borrowing costs are capitalized as part of the petidn cost of fixed assets and intangible as&s.owing costs consist of
interest calculated using the effective interesthoé, the financial burden of financial lease cacts and foreign exchange
differences incurred in connection with externairbwing to the amount corresponding to the adjustroginterest expense.

8.7. Shares in subsidiaries, associates and joint ventures

Shares in subsidiaries, associates and joint ventne stated at historical cost, including thesiinmpent losses.

8.8. Financial assets

Financial instruments are divided into the follogicategories:

« Financial assets held to maturity,

* Financial instruments valued at fair value thropgbfit or loss,
« Loans granted and receivables

* Financial assets available for sale.

Financial assets held to maturity are non-deriediivancial assets quoted in an active market fifide or definable payments
and fixed maturity that the Company intends arabig to hold to that time, other than:

« designated upon initial recognition as at fair eatlarough profit or loss,

« designated as available for sale,

* meeting the definition of loans and receivable
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Financial assets held to maturity are valued atrireal cost using the effective interest rate. Roia assets held to maturity
are classified as non-current assets if their ritgtexceeds 12 months from the balance sheet date.

A financial asset measured at fair value througfiitpor loss is an asset fulfilling one of the foNing conditions:

a) is classified as held for trading.
Financial assets are classified as held for traditipy are:

* acquired principally for the purpose of sale in shert term,

e part of a portfolio of identified financial instrients that are managed together and for which therdikelihood of
obtaining a profit in the short term,

» derivative instruments, excluding derivatives, whéze part of hedge accounting and financial guaeacontracts,
b) it was in accordance with IAS 39 qualified for tetegory at initial recognition.

Financial assets measured at fair value througfit prdoss are measured at fair value taking axtoount their market value on
the balance sheet date without taking into accthmitcosts of sale. Changes in the value of thesadial instruments are
recognised in the profit and loss account as incomexpense. If a contract contains one or moreeeliehbd derivatives, the
entire contract may be classified into categoridinancial assets measured at fair value througffitpor loss. This does not
apply to cases where the embedded derivative doesignificantly affect the cash flows under theniract or it is clear
without any, or after a cursory examination, that similar hybrid instrument were to be the figten into account, then the
separation of the embedded derivative would beipiteld. Financial assets may originally be desigdats measured at fair
value through profit or loss if the following crite are met: (i) such designation eliminates omnidicantly reduces a
measurement or recognition inconsistency (accogmtirsmatch), or (ii) assets are part of a groufinaincial assets that are
managed and evaluated at fair value, accordingdocamented risk management strategy, or (iii)rfaial assets contain
embedded derivatives that should be recognisedraepa Loans and receivables are financial assetsncluded under
derivatives and having fixed or determinable payim@ot quoted in the active market. They are diassas current assets if
the maturity date does not exceed 12 months frambtidance sheet date. Loans and receivables wéthmgturity date
exceeding 12 months from the balance sheet daamsified as fixed assets.

Financial assets available for sale are non-dévveinancial assets, which have been classifiedaslable for sale or
belonging to any of the aforementioned three categof assets. Financial assets available forasaleecognized at fair value
plus transaction costs that may be directly atteble to the acquisition or issue of a financiaedisIn the absence of stock
quotes in the active market and the inability {@tdy determine their fair value alternativelypdincial assets available for sale
are measured at purchase cost adjusted for impaiifoss of value. Positive and negative differebetveen the fair value of
assets available for sale (if there is a fixed reagkice in the active regulated market or whosevalue can be reliably
determined in any other way) and their purchaseepmet of deferred tax, is recognized in other m@mensive income.
Decline in the value of assets available for sake b loss of value is recognised as financial Bgpe

Purchase and sale of financial assets are recabaigbe date of the transaction. On initial red¢tigm, a financial asset is
measured at fair value plus, in the case of art assgialified as measured at fair value througtiifppo loss, transaction costs,
which can be directly attributable to the acquisiti

A financial asset is removed from the balance shein the Company loses control over contractgditsi that make up a
financial instrument; it usually occurs when antimsent is sold, or if all the cash flows attrithiato that instrument are
transferred to an independent third party

8.9. Impairment of financial assets

At each balance sheet date, the Company deteriifittese are any objective indications of impairmeha financial asset or
group of financial assets.

8.9.1 Assets carried at amortized cost

If there is objective evidence that an impairmesslon loans or receivables valued at amortizedhassbeen incurred, the
amount of the impairment write-down is measurethasdifference between the asset's book value tengresent value of
estimated future cash flows (excluding future bebtdosses that have not been incurred yet) digeduat the financial asset's
original effective interest rate (i.e. the effeetinterest rate computed at initial recognitiofjeTarrying value of such assets
shall be reduced either directly or by establislpmayvision. The amount of the loss shall be recogphin profit or loss.

The Company first assesses whether objective esdei impairment exists individually for financialkssets that are
individually significant and for financial assetsat are not individually significant. If the Compadetermines that no
objective evidence of impairment exists for an widlially assessed financial asset, whether sigmifior not, it includes the
asset in a group of financial assets with simitedit risk characteristics and collectively asssegeem for impairment. Assets
that are individually assessed for impairment amavhich an impairment loss is or continues todmgnized are not included
in the collective assessment of a group of aseetspairment.

If, in a subsequent period, the amount of the immpant loss decreases and the decrease can bel rbgeetively to an event
occurring after the impairment was recognized piteviously recognized impairment loss shall be res@. Such reversal of
the impairment write-down shall be recognized iofipor loss to the extent that the carrying amafrthe financial asset does
dot exceed its amortized cost at the date the it is reversed.

8.9.2Financial assets carried at cost

If there is objective evidence that an impairmesslhas been incurred on an unquoted equity instruthat is not carried at
fair value because its fair value cannot be rejiakasured, or on a derivative instrument thahket to and must be settled
by delivery of such an unquoted equity instrumém, amount of impairment loss is measured as ffierelice between the
carrying value of the financial asset involved @he present value of estimated future cash flowsalinted at the current
market rate of return for similar financial assets.

8.9.3 Available-for-sale financial assets

When there is objective evidence that a finan@attavailable for sale is impaired, then the armotidifference between the
purchase cost of such an asset (net of any prin@payments and amortization) and its current\falue decreased by any
impairment charges on that financial asset as posly recognised in profit or loss shall be remoWen equity and
recognised in profit or loss. Impairment lossesgeized in profit or loss for an investment in guiigy instrument classified as
available for sale shall not be reversed througtiitpor loss. If, in a subsequent period, the fafue of a debt instrument
classified as available for sale increases andhtirease can be objectively related to an eveniroiog after the impairment
loss was recognised in profit or loss, then thewamhof such a reversed impairment loss shall begrésed in profit or loss.

8.10. Embedded derivatives

Embedded financial derivatives shall be separateah host contracts and treated as financial déviest if the following
conditions are jointly met:

« the economic characteristics and risks of thbexlded instrument are not closely related to eaoamoharacteristics and
risks of the host contract;
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¢ on a standalone basis, the embedded instrumens theetlefinition of a derivative financial instrunte

« ahybrid (combined) instrument containing the endeelfinancial derivative is not
measured at fair value and the adjustments odits/&lue are not recognised in profit or loss.

Embedded financial derivatives shall be recognindtie accounting books similarly to other finahdarivatives which are
not classified as hedging instruments.

The extent to which, in accordance with 1AS 39,éhenomic characteristics and risks specific toetméedded derivative in a
foreign currency are closely related to the ecorarharacteristics and risks applicable to the roairtract (host contract) also
covers situations where the currency of the maimtreat is the customary currency for acquisitionsates contracts for
non-financial items in the market for a given tract®n.

The assessment whether an embedded derivativebghailbject to separation is made by the Compatheaime of initial
recognition.

8.11. Derivative financial instruments

Derivatives used by the Company to hedge agaiestisks associated with changes in interest ratdssachange rates are
primarily foreign exchange forward contracts. Thype of derivative financial instruments are meaduat fair value.
Derivatives are presented as assets when theie igfositive and as liabilities - when their valsi@egative.

Gains and losses arising from changes in fair vafugerivatives that do not meet hedge accountiegrecognized in net
income year.

The fair value of foreign exchange forward consast determined by reference to current forwarésraiccurring in the
contracts of a similar maturity.

The Company does not apply hedge accounting.

8.12. Inventories

Inventories are valued at the lower of the follogvtvo values: purchase price/production cost oreatzable value.

Costs incurred in bringing each item of inventaryts present location and condition - both for¢herent and previous year -
are recognized as follows:

Materials < in the purchase price determined by the "firdfirst out" method;
Finished products « the cost of direct materials and labour andbaitable production
overheads production costs, assuming normal

production capacity, excluding borrowing costs;

Goods « in the purchase price determined by the "firdirst out" method.

The selling net realizable price is the estimatexigelling price in the ordinary course of busiress the estimated costs of
completion and costs necessary to make the sale.

8.13. Trade and other receivables

Trade receivables are recognized and carried gtnafiinvoiced amounts, including an allowance flmubtful debts.
Allowance for receivables is evaluated when thevery of the full amount is no longer probable.

Where the effect of the value of money in time iatenial, the amount of receivables is be determimediscounting the
expected future cash flows to their present valséng a pre-tax discount rate that reflects curneatket assessments of the
value of money in time. Where discounting methodsied, the increase in receivables due to the gasgdime is recognized
as financial income.

Other receivables include, in particular, advarpresided for future purchases of inventory and isess; budget receivables,
receivables on accrued income, other commercigés®nts for the security and the security depésitances are presented
in accordance with the nature of the assets tohwthiey relate - as current or non-current assetsn@n-monetary assets,
advances are not discounted.

Budget receivables are shown under other non-finhassets, excluding receivables from income webich constitute a
separate item on the balance sheet.

8.14. Cash and cash equivalents

Cash and short-term deposits presented in the dmkmeet consist of cash kept in banks and on bartide Company and
short-term cash deposits with a maturity not exiteed months.

The balance of cash and cash equivalents disclogbd statement of cash flows consists of the el®fined cash and cash
equivalents, less outstanding loans in currentauso

8.15. Interest-bearing bank credits, loans and debt securities

All the bank credits, loans and debt securitiedritilly recognized at fair value less the castieted to obtaining a credit or
loan.

Subsequently to such initial recognition, bank @sedbans and debt securities are measured atiaswpurchase price using
the effective interest rate.

Determination of the amortized purchase price dhé# into account the costs related to obtainiogedit or loan, as well as
the discounts or bonuses obtained on repaymehedfability.

Revenues and expenses are recognized in the @mafioss account after the liability has been resddvom the balance sheet
and as a result of the settlement by the effedtiterest rate method.

8.16. Trade and other liabilities

Current trade liabilities are recognised in an ameaquiring payment.

Financial liabilities measured at fair value thrbygrofit or loss include financial liabilities hefdr trading and financial
liabilities initially qualified for the category masured at fair value through profit or loss. Finahlkabilities are classified as
held for trading if they are acquired for the pusp®f sale in the near future. Derivatives, inalgdseparated embedded
instruments, are also classified as held for trgdinless they are recognised as effective hedgisfguiments. Financial
liabilities may originally be recognised as meaduwaefair value through profit or loss if the folling criteria are met: (I) such
designation eliminates or significantly reducemeition inconsistency, when both the measuremeshtr@cognition of gains
or losses are subject to other regulations, odiébilities are part of a group of financial li¢ibes that are managed and
evaluated based on fair value, according to a deoted risk management strategy, or (iii) finandiabilities contain
embedded derivatives that should be recognisedatepa
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Financial assets measured at fair value througfit prdoss are measured at fair value taking axdoount their market value on
the balance sheet date without taking into acctintosts of sale. Changes in the fair value afdfiestruments are recognised
in profit or loss as an expense or income accounts.

Financial liabilities other than financial instrunte measured at fair value through profit or lagsmeasured at amortized cost
using the effective interest method.

The Company excludes financial liabilities frombedance sheet when a liability expires - i.e. wthenobligation specified in
the contract is fulfilled, cancelled or has expirB&placement of the existing debt instrument Isgriiment of substantially
different conditions made between the same pahiee€ompany recognises as the expiry of the odigimancial liability and
the recognition of a new financial liability. Simily, significant modifications to a contract foetexisting financial liability
are recognised by the Company as termination ahitial and recognition of a new financial lialbjli Any differences arising
through the change and related to the carryingevate recognised in profit or loss.

Other non-financial liabilities comprise in partiau liabilities to the Inland Revenue for value addax, social insurance
liabilities, wage liabilities, liabilities for thealuation of long-term IT contracts and liabilitiagsing from received advances,
which will be settled by delivery of goods, sendoer assets. Other non-financial liabilities areogmised in an amount
requiring payment.

8.17. Provisions

A provision should be recognized when the Compaasyahpresent obligation (legal or constructiveg essult of a past event,
and when it is probable that an outflow of resos®Embodying economic benefits will be requiredettls the obligation, and
a reliable estimate can be made of the amounteobltigation. Where the Company expects that tipemrditure required to
settle a provision is to be reimbursed, e.g. uladieinsurance contract, this reimbursement shoulgdmgnized as a separate
asset when, and only when, it is virtually certtiat such reimbursement will be received. The egpeamlating to such
provision shall be presented in the statement ofprehensive income, net of the amount of any reisgruents.

Where the effect of the value of money in time etenial, the amount of provision is determined scdunting the expected

future cash flows to their present value, usingeatpx discount rate that reflects current markseasments of the value of
money in time and the risks related to the lighilitvhere discounting method is used, the incremseprovision due to the

passage of time is recognized as borrowing costs.

8.18. Retirement benefits and jubilee awards

According to the company's remuneration systemGbmpany's employees are entitled to retiremenéfiten Retirement
benefits are paid only once, at the time of reteatnThe amount of retirement benefits depend ogtieof service and average
salary of the employee. The Company creates agoovfor future liabilities for retirement benefitsorder to assign costs to
the periods to which they relate. According to IEG retirement benefits are defined as post-empémyiinenefit programmes.
Current value of these liabilities for each balasbeet date is calculated by an independent actdanyued liabilities are
equal to the discounted payments, which will be enadthe future, taking into account the rotatidremployment, and
concern the period to the balance sheet date. Daaploig information and information about job radatiare based on
historical data. Gains and losses on actuarialtations are recognized in profit or loss.

8.19. Revenues

Revenues are recognized in the amount reflectiolggirie economic benefits associated with a givarstiction to be obtained
by the Company and when the amount of revenue eamdnsured reliably. Revenues are recognized ravdhie of the
consideration received or receivable, net of valdded tax (VAT) and discounts. While recognizintesaevenues the
following criteria are also taken into account.

8.19.1Sales of goods and products

Revenues are recognized if the significant riské lzenefits resulting from ownership of productséhbeen transferred to the
buyer and when the amount of revenue can be mebeeliably.

8.19.2Provision of services

Revenues from services are recognised based opettoentage of their completion. The percentage amfipdetion is
determined as the ratio of working hours and thienesed number of working hours required to comgptée service.

Should it be impossible to estimate reliably theuleof the contract, the revenues shall only lmegaized in the amount of
costs incurred which the Company expects to recover

8.19.3Interest

Interest income are recognized on a time propotiasis (taking into account the effective intenegé which accurately
discounts future cash flows during the estimatediodeof use of a financial instrument) to the natrging value of such
financial asset.

8.19.4Dividends

Dividends are recognized when the shareholdef tigreceive payment is vested.

8.19.5Revenue from rent (operating lease)

Revenues from rental of investment property aregeised on a straight-line basis over the rentabgdor open contracts.

8.19.6Government subsidies
If there is a reasonable certainty that the suhisidgceived and all the relevant conditions arg the government subsidies
are recognized at their fair value.

When the subsidy relates to an item of cost, fe@gnized as income in a manner commensuratetisétitosts that this
subsidy is intended to compensate. If a subsidyesponds to a specific asset, then its fair vaduirst recognized in the
deferred income account to be afterwards gradwaltyen off, by way of equal annual write-offs, aretognised as income in
profit or loss over the estimated useful life of tielated asset.

8.20. Taxes

8.20.1 Current tax

Current tax liabilities and receivables for currantl previous periods are measured at the amoxpésted to be paid to the
tax authorities (which are recoverable from taxhatities), using the tax rates and tax laws, whvehe legally in force at the
balance sheet date.
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8.20.2 Deferred tax

For the purpose of financial reporting, deferreditacalculated applying the balance sheet ligbitiethod to all temporary

differences that exist, at the balance sheet Hatejeen the tax base of an asset or liability #adarrying value in the balance

sheet.

Deferred income tax provisions are establisheelgtion to all positive temporary

differences

e except for situations when a deferred tax provigioses from initial recognition of goodwill or ti@l recognition of an
asset or liability on a transaction other than cioation of companies, which at the time of its dosion has no influence
on pre—tax profit, taxable income or tax loss,

e as well as in relation to positive temporary diffieces arising from investments in subsidiary oociased companies or
from participation in joint ventures — except fduations when the investor is able to controlttheng of reversal of such
temporary differences and when it is probable thah temporary differences will not be reversedhin foreseeable
future.

Deferred income tax assets are recognized in oelati all negative temporary differences, as wellautilized deferred tax
assets or unutilized tax losses carried forwasbttsequent years, in such amount that it is prefthbt future taxable income
will be sufficient to allow the above-mentioned feomary differences, assets or losses to be utilized

e This does not apply to situations when deferredatssets related to negative temporary differendes &om initial
recognition of an asset or liability on a transaicibther than combination of companies, which atitne of its conclusion
has no influence on pre-tax profit, taxable incaméax loss.

¢ In the case of negative temporary differencesragidiom investments in subsidiary or associated pamies or from
participation in joint ventures, deferred tax assee recognized in the balance sheet in such droalythat it is probable
that the above-mentioned temporary differences béllreversed in the foreseeable future and théiciemt taxable
income will be available to offset such negativaperary differences.

The carrying value of an individual deferred taseiss verified at every balance sheet date amdésguately decreased or
increased in order to reflect any changes in thimates of achieving taxable profit sufficient tiine such deferred tax asset
partially or entirely. An asset not included ineleéd tax will be reassessed at each balanceaheét recognised to the extent
that reflects the likelihood of achieving futuredale income conducive to the recovering of thetass

Deferred tax assets and deferred tax provisiongaduoed using the future tax rates anticipatecetafiplicable at the time when
a deferred tax asset is realized or a deferredptaxision is reversed, the basis for which will the tax rates (and tax
regulations) legally or factually in force at theldnce sheet date.

Income tax relating to items recognised outsidditpor loss is recognised outside profit or logs:ather comprehensive
income relating to items recognised in other coingnsive income or directly in equity relating tenits recognised directly in
equity.

The Company offsets deferred tax assets againstrddftax provisions if and only if it has a legahforceable right to offset
receivables against liabilities for current taxd aleferred tax is linked to the same taxpayer antestax authority.

8.20.3 Value added tax

Revenues, expenses and assets are recognisecaimabats excluding value added tax unless:

e value added tax paid at the purchase of merchandiservices is not recoverable from tax authaijtie such event the
value added tax paid shall be recognised as ap#re purchase price of an asset or as an expande,

* receivables and liabilities are presented includialge added tax.

Net amount of value added tax which is recoverfibla or payable to tax authorities is includedha balance sheet as part of
receivables or liabilities.

8.21. Net profit per share

Net profit per share for each period is calculdigdlividing the net profit for the period by theigleted average number of
shares in the reporting period.

9. Operating segments

For management purposes, the Company was divideds@gments based on manufactured products andreshdervices.
There are the following reportable operating segmen

ERP systems segment - ERP solutions based on thadlegy by Oracle and Microsoft that support tlmmpany's
management and original solutions intended for @rigs operating through mobile workforce. Thesdieajions support
business processes and information flow processms&ring most areas of business, including: finaacd accounting,
business intelligence, personnel management, huessurces and payroll, logistics and sales, préaolucind Internet
applications. Technical capabilities allow thesstess to be implement in various network architesstu

Outsourcing segment covers such areas as: cobo¢dibsting, backup and archiving, network, monmigyr and service
failures, security solutions, systems administrgtimaintenance of ERP / CRM, design and manageonfe'itAN, WAN
network outsourcing, outsourcing of human resoumed, IT consulting and services, additional see¢ of system and
application integration. IT outsourcing allows olie to not only control costs associated with teeetbpment of IT
infrastructure, but also enable most optimum useesdurces and management of IT processes in thpasy. Outsourcing
services offered by Asseco BS are based on ouiData Centre employing highest quality, certified@plists and possessing
technical infrastructure which ensures the higlesd| of data security.

In the item of unallocated revenue, the preserdaéslis not attributable to any of the main Compasggments.

None of the Company's operating segments has loeeected to another segment in order to create tieportable operating
segments.

The Management Board monitors the operating resultseparate segments in order to make decisioost ablocating
resources, assessing the impact of this allocadioh performance. The basis for the assessmeetfofmance is profit or loss
on operating activities, which to some extent,gslaned in the table below, are measured diffédyethtan the profit or loss
from operations in the financial statements. Tharfcing of the Company (including costs and finalncicome) and income
tax are monitored at the levels of the Companythey are not allocated to the segments.

Transaction prices used in transactions betweeratipg segments are determined on the arm's Idragtis as in transactions
with unrelated parties.

Year ended 31 December 2010 ERP systems Outsourcing  Total reportable ~ Resourcesnot  Activity total
segments allocated

Revenues

Sales to external customers 146 160 15568 161 728 6 859 168 587

Sales between segments - - - - R
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Other net operating income/(expense)
Net financial income/(expense) Income tax

Profit for the period

Segment assets
Other information
Capital expenditure
Amortization

146160 15568 161728 6 859 168 587
29 442 3841 33283 2 962 36 245
(467) (467)

1863 1863

(7 549) (7 549)

29442 3841 33283 (3191) 30092
227 508 6739 234 247 63518 297765
(9.205) (1 185) (10 390) (95) (10 485)

Segment operating profit does not include finangaénue (PLN 1 995 thousand), financial expenk&l (F32 thousand),

other operating income (PLN 1 020 thousand) anerotiperating expense (PLN 1 969 thousand) anddbeltrof
unallocated activity (PLN 2 962 thousand). Segnogetrating profit includes the government subsidggsets (PLN 120
thousand), which in the financial statements ipgaised as an item in other operating income.

Segment assets do not include deferred tax (PLBlL1tt®ousand), cash (PLN 59 350 thousand), non+tureeeivables

(PLN 601 thousand), assets classified as helddder(®LN 2 117 thousand), financial assets clasbsiis measured at fair

value through profit or loss (PLN 118,000) becahsse assets are managed at the level of the Cgmpan

Year ended 31 December 2009 ERP systems Outsourcing Total Resourcesnot  Activity total
reportable ~ allocated
segments
Revenues
Sales to external customers Sales between segments| 33 348 17 288 150 636 5560 156 196
906 - 906 (906) -
Total segment revenue 134 254 17 288 151 542 4654 156 196
Result
Segment profit/(loss) 23 209 2890 26 099 609 26 708
Other net operating income/(expense) 50 50
Net financial income/(expense) 1287 1287
Income tax (5618) (5618)
Profit for the period 23209 2 890 26 099 (3672) 22 427
Segment assets 227913 10 017 237 930 50986 288916
Other information
Capital expenditure 9355 424 9779 546 10 325
Amortization (8248) (1516) (9 764) (193) (9 957)

1. Segment operating profit does not include financiedme (PLN 1 640 thousand), financial expenseN(B&3 thousand),
other operating income (PLN 1 013 thousand), othyerating expense (PLN 482 thousand) and the résutt
unallocated activity (PLN 609 thousand). Segmemrating profit includes the government subsidydsets (PLN 483
thousand), which in the financial statements ipgaised as an item in other operating income.

2. Segment assets do not include deferred tax (PLN&MBsand), financial assets available for saléN(RI056 thousand),
cash (PLN 48 429 thousand), bank guarantees (PUNhtusand), and other unallocated assets (PLNH®Ri&and)
because these assets are managed at the level@bthpany.

Geographic information

Revenues from external customers:

Year ended 31 Year ended 31

December 2010 December 2009

Poland 163 193 152714
Abroad, including: 5394 3482
- France 1540 1015
- Russia 360 577
- Czech Rep. 364 344
- Germany 10 292
- Baltic States (Lithuania, Latvia, Estonia) 810 407
- other 2 310 847
Total 168 587 156 196

This information on revenue has been collecteddaselata from customers' headquarters.

Non-current assets:

Poland
Total

31 December 2010 31 December 2009
25312 28 569
25312 28 569

These non-current assets consist of property, plaghiequipment and intangible assets.

10. Income and expense

10.1. Other operating income
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Year ended 31 Year ended 31
December 2010 December 2009
Received compensation 356 297
Subsidies 482 482
Sale to employees 37 64
Awards - 58
Other 145 112
1020 1013
10.2. Other operating expenses
Year ended 31 Year ended 31
December 2010 December 2009
Loss from the sale of property, plant and equipment (170) (41)
Donations to unrelated parties 167 (29)
Accident repair costs (238 (275)
Penalties and compensation (1 095) (68)
Liquidation of fixed assets (398 (53)
Other operating expenses (201) (26)
(1 969) (482)
A comment to penalties and compensation is includeédbte 29.
10.3. Financial income
Year ended 31 Year ended 31
December 2010 December 2009
Income from bank interest 1791 1477
Other interest income 37 37
Settlement discount 25 100
Gains from the sale of other investments 54 26
Gains from changes in fair value of currency
derivatives - concluded forward contracts 38 -
Gains from currency derivatives execution - conetlid
forward contracts 50 -
1995 1640
10.4. Financial expenses
Year ended 31 Year ended 31
December 2010 December 2009
Interest on finance lease (53) (115)
Bank fees and charges Q) (12)
Other interest expense (5) (34)
Negative exchange rates (73) (242)
Other financial expenses - (50)
(132) (353)
10.5. Expenses by type
Year ended 31 Year ended 31
December 2010 December 2009
Value of goods and materials sold (34 009) (30 010)
Consumption of materials and energy (3394) (3 401)
External services (21 425) (25 395)
Payroll (52 430) (51 050)
Employee benefits (8 629) (9 338)
Amortization (10 485) (9 957)
Taxes and fees (693) (795)
Business trips (931) (1 045)
Other expenses by type 136 (299)
Total (131 860) (131 190)
Change in product inventories - (1 221)
Selling costs (3947) (6 292)
General and administrative expenses (17 970) (18 121)
Cost of products sold and services (109 943) (105 556)
Total (131 860) (131 190)

10.6. Amortization and depreciation costs and write-downs recognized profit or loss

The items included in cost of goods sold:
Depreciation of fixed assets
Amortization of intangible assets
Impairment of inventories

Year ended 31
December 2010

(4 379)
(3617)
(45)

Year ended 31
December 2009

(4 286)
(3 668)
108

18



ASSECO BUSINESS SOLUTIONS SA Financial statements for the year
ended 31 December 2010 (in PLN thousand)

The items included in sales costs
Depreciation of fixed assets
Amortization of intangible assets

The items included in general and administratiyeeeses:
Depreciation of fixed assets
Amortization of intangible assets

10.7. Employee benefit costs

Payroll
Establishing retirement provision
Termination of retirement provision
Establishing/terminating provisions for unused &av
Total
Employee benefits, including:
Social security costs
CSBF
Total
Total employee benefit costs, including:
The items included in cost of goods sold
The items included in sales costs
The items included in general and administratiyeeases

11. Income tax

11.1. Tax burden

(70) (226)
(6) 4
(1 307) (1181)
(1 106) (592)
(10 530) (9 849)
Year ended 31 Year ended 31
December 2010 December 2009
(52 695) (51 178)
(29) -
- 2
294 126
(52 430) (51 050)
(7 925) (8 486)
(7 369) (7 368)
(704) (852)
(8 629) (9 338)
(61 059) (60 388)
(46 797) (44 583)
(2177) (3 355)
(12 085) (12 450)

The main components of tax expense for the yeagdBd December 2009

and 31 December 2010 are as follows:

Current income tax
Income tax expense
Adjustments for current income tax of previous gear

Deferred income tax

Linked to the origination and reversal of tempordifferences

Tax expense reported in the statement of compraleeincome

Year ended 31
December 2010

Year ended 31

December 2009
(8 170) (5 184)
(8 170) (5 184)
621 (434)
62 (434)
1
(7 549) (5 618)
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11.2. Approval of effective tax rate

Reconcilement of the income tax payable on preptafit according to the statutory tax rates with thcome
tax computed at the Company's effective tax ratéhoyear ended 31 December 2010 and 31 Decerbéri2

as follows:

Year ended 31 Year ended 31
December 2010 December 2009

Gross profit before tax from continuing operations 37 641 28 045
Gross profit before tax from discontinued operation - -
Gross profit before tax 37 641 28 045
Income tax according to
the effective tax rate of: 19% (2009 19%) 7 152 5329
Adjustments for current income tax of previous
years _ _
Costs which are not deductible 380 228
Other 17 61
According to the effective tax rate of: 0.1951 (200.2003) 7549 5618
Income tax (charge) shown in the profit and losoant

(7 549) (5618)
Income tax attributed to discontinued operations - -

(7 549) (5618)
11.3. Deferred income tax
Deferred tax due to the following items:

Balance Profit and loss account for 12

sheet months ended

31 December 31 December 31 December 31 December
2010 2010 2010 2010

Provision for deferred tax

The difference between tax value and accountingevaf fixed and
intangible assets (667) (591) (76) (320)

Revaluation of land and buildings to fair value

- (136) 136 5
Revaluation of currency contracts to fair value
Y 3 - 3 -
AF:crueq sales revenues . (522) 472) (50) (229)
Financial revenue from accrued interest (37) (58) 21 (31)
Adjustment to fair value arising from acquisition - - - 389
Other 198 2) 200 219
Deferred tax gross provisions (1 031) (1 259)
Deferred tax assets
Retirement benefits 37 31 6 -
The difference between tax value and accountingeval
of fixed and intangible assets 65 128 (63) (41)
Provisions for bonuses, holidays, estimated costs 1886 1251 635 (390)
Revaluation write-downs on current assets 154 180 (26) 38
valuation write-cow u 101 196 (95) 196
Deferred income 79 143 (64) (65)
Other
Deferred tax gross assets 21322 1929
Deferred tax net assets
1291 670
Deferred tax charge 621 (229)

12. Non-current assets classified as held for sale

The Management Board of Asseco Business SolutidniseS decided to earmark for sale an office bugdimat is no longer
uses. The property was previously used as the bestégs of the Company. Negotiations are being Wéltthe bidder. Due to

the fact that the market value of the propertyighér than its book value, as at 31 December 20Ede was no need for the

recognition of impairment losses resulting from téelassification of the building as held for sale.

31 December 2010 31 December 2009
Property, plant and equipment 2117 -
Non-current assets classified as held for sale 2117 )

13. Social assets and liabilities to the Company Social Benefit Fund

The Act of 4 March 1994 on the Company Social Biérrefnd with amendments provides that the Compauiah Benefit
Fund be established by employers with over 20tiimé employees. The Company maintains such a faddakes periodic

allowances of the basic allowance level. The objeaif the Fund is to finance the social activitéshe Company, loans to its

employees and other social expenses.
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The Company offset the Fund's assets with its comenmits to the Fund because these assets do ntituterseparate assets of
the Company. Accordingly, the net balance at 3lebdxer 2010 amounts to PLN 293 thousand (as at 8ériteer 2009, PLN
39 thousand).

The tables below break down the Fund's assetdjtiedand expenses.

31 December 2010 31 December 2009

Fixed assets brought to the Fund - -
Loans granted to employees 48 94
Cash 462 185
Liabilities to the Fund 217 240
Balance after offset 293 39

Year ended 31 Year ended 31

December 2010 December 2009
Allowances to the Fund in the financial period 704 632

14. Earnings per share

Basic earnings per share is calculated by dividivegnet profit for the period attributable to omin shareholders of the
Company by the weighted average number of issudidany shares outstanding during the period.

Diluted earnings per share is calculated by digdime net profit for the period attributable to iaaty shareholders by the
weighted average number of issued ordinary sharssamding during the period adjusted by the weidlaverage of ordinary
shares, which would be issued on conversion dfikitive potential equity instruments into ordinatyares.

Below are data on earnings and shares, which ve@ in calculating basic and diluted earnings pares

Year ended 31 Year ended 31
December 2010 December 2009
Net profit from continuing operations Loss from 30 092 22 427
discontinued operations - -
Net profit 30 092 22 427
Interest on redeemable preference shares coneeirtilol ordinary shares
Net profit attributable to ordinary shareholderedisn the calculation of
diluted earnings per share 30 092 22 427
Year ended 31 Year ended 31
December 2010 December 2009

Weighted average number of issued shares used

for the calculation of basic earnings per share 33418 193 33418 193
Effect of dilution: - -
Stock options - -
Redeemable preference shares - -

Adjusted weighted average number of ordinary shasesd
to calculate diluted earnings per share 33418 193 33418 193

Between the balance sheet date and the date ddrptiem of these financial statements, there haem Imo other transactions
involving ordinary shares and potential ordinargreis.

15. Paid and proposed dividends

Dividend on ordinary shares for 2009 was paid oiVi2§ 2010 and amounted to PLN 25 064 thousanddend for 2008 was
paid on 10 June 2009 and amounted to PLN 14 036#mal).

The value of dividend per share paid for 2009 artexdito PLN 0.75 (2008: PLN 0.42). The Company fagaid an advance
for dividend for the year 2010.
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16. Property, plant and equipment

Year ended 31 December 2010 Land and Machinery and Motc Other fixed In total:
buildings equipment vehicle assets
Gross value as at 1 January 2010 7429 22 535 6 856 1 806 38 626
Acquisitions 522 3298 1487 923 6 230
Transfer to fixed assets held for sale (2 368) (138) R } (2 506)
Sales - (329) (2 002) (23) (2 354)
Liguidation (75) (3385) (89) (153) (3702)
Gross value as at 31 December 2010 5508 21981 6 252 2553 36 294
Depreciation and write-downs as at 1 (1 922) (15 379) (2701) (899) (20 901)
January 2010
Depreciation charge for the period (523) (3 746) (1 186) (301) (5 756)
Transfer to fixed assets held for sale 366 23 ) ) 389
Sales - 313 1482 23 1818
Liguidation 36 3309 6 153 3504
Depreciation and write-downs as at 31 December 2010 (2 043) (15 480) (2 399) (1024) (20 946)
Net value as at 1 January 2010 5507 7 156 4155 907 17725
Net value as at 31 December 2010 3465 6 501 3853 1529 15348
Year ended 31 December 2009 Land and Machinery and Motor Other fixed In total:
buildings equipment vehicles assets

Gross value as at 1 January 2009 7 089 20 747 6 887 1568 36 291
Acquisitions 564 3056 633 1624 5877
Transfer from fixed assets under construction - 805 218 (1 358) (335)
Sales - (338) (882) 12) (1232)
Liguidation (224) (1 735) - (16) (1975)
Gross value as at 31 December 2009 7429 22 535 6 856 1806 38 626
Depreciation and write-downs as at 1 January 2009

(1564) (13 844) (1 751) (706) (17 865)
Depreciation charge for the period (560) (3547) (1 368) (218) (5 693)
Sales - 282 418 12 712
Liquidation 202 1730 - 13 1945
Depreciation and write-downs as at 31 December 2009

(1922) (15379) (2701) (899) (20 901)
Net value as at 1 January 2009 5525 6 903 5136 862 18 426
Net value as at 31 December 2009 5507 7 156 4 155 907 17725

The carrying value of the machinery and equipmeBiidDecember 2010, under finance leases and remskase contracts, is
PLN 1 005 thousand (at 31 December 2009: PLN 1tl®d@sand). No security deposit was set up as reghedassets operated
under lease contracts and lease purchase corfoatte related obligations under finance leaselaase purchase contracts.

Land and buildings are not covered by mortgagestoire bank loans of the Company (as at 31 DeceX®. PLN 2 276
thousand).

17. Lease

17.1. Commitments under operating lease - the Company as lessee

The Company has lease contracts on office spadehwals at 31 December 2010 and as at 31 Decembér &ttailed the
following future minimum payments under the nonasltable operating lease contracts:

31 December 2010 31 December 2009

Within 1 year 5252 3191

From 1 to 5 years 13281 7119

Over 5 years 4 362 2351
22 895 12 661

In the year ended 31 December 2010, the Companiebagnized lease payments of PLN 4 662 thousapgmnses (for the
year ended 31 December 2009: PLN 4 066 thousand).

17.2. Commitments under finance lease and lease purchase contracts

The company operates vehicles under finance legeements. As at 31 December 2010 and as at 31nbece2009, the
future minimum lease payments under these contaactghe current value of minimum net lease paysmerg as follows:

31 December 2010 31 December 2009
Minimum Current Minimum Current value
payments value of payments of payments
payments
Within 1 year 458 411 668 594
In the period from 1 to 5 years 217 212 891 847
More than 5 years - - - -
Total minimum lease payments 675 623 1559 1441
Minus financial expenses (52) (118)
Current value of minimum lease payments, including:
including: 623 623 1441 1441
Short-term 411 594
Long-term 212 847
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18.Intangible assets

Year ended 31 December 2010 Patentsand  Goodwill |A not put

licences into use Other In total:
Gross value as at 1 January 2010 20518 170938 179 445 192 080
Acquisitions 512 - 3337 - 3849
Transfer from IA under construction 844 - (844) - -
Sales - - - - -
Liquidation (6 226) - - 1) (6 227)
Gross value as at 31 December 2010 15648 170938 2672 444 189 702
Amortization and write-downs as at 1 January 2010 (10 017) B B (281) (10 298)
Amortization charge for the period (4 728) - - 1) (4 729)
Sales - - - - -
Liquidation 6 226 - - 1 6 227
Amortization and write-downs as at 31 December 2010

(8519) - - (281) (8 800)
Net value as at 1 January 2010 10501170 938 179 164 181 782
Net value as at 31 December 2010 7 12970 938 2672 163 180 902
Year ended 31 December 2009 Patentsand  Goodwill IA not put into

licences use Other In total:
Gross value as at 1 January 2009 14 202 170931 1712 445 187 290
Acquisitions 673 - 3775 - 4448
Transfer from |IA under construction 5643 - (5 308) - 335
Sales - - - - -
Liquidation - - - - -
Other - 7 - - 7
Gross value as at 31 December 2009 20518 170938 179 445 192 080
Amortization and write-downs as at 1 January 2009

(5 896) - - (108) (6 004)
Amortization charge for the period (4 091) - - (173) (4 264)
Sales - - - - -
Liquidation - - - - -
Other (30) - - - (30)
Amortization and write-downs as at 31 December 2009 (10 017) - ) (281) (10 298)
Net value as at 1 January 2009 8306170931 1712 337 181 286
Net value as at 31 December 2009 10501170 938 179 164 181 782

Intangible assets not put into use are expenditwrerred in connection with the implementation @&wnsoftware. The
Management Board has analysed the current valine @osts with their recoverable amount and fotatithere is no need for
an impairment loss.

19. Goodwill

Goodwill presented in the separate financial statgm includes goodwill created from the merger sk&to Business
Solutions SA, Safo Sp. z 0.0., Softlab Sp. z &Goftlab Trade Sp. z 0.0. and WA-PRO Sp. z o0.0. gaadiwill on consolidation
resulting from the merger of Asseco Business SmhgtiSA with Anica System SA.

31 December 2010 31 December 2009
Carrying amount of goodwill 170938 170938

Goodwill is allocated to cash-generating unit, wes also a separate operating segment - ERP systems

Goodwill is tested annually for impairment.

Key assumptions used to calculate the recoverablenaunt:

. The recoverable amount of the unit was estimatethetasis of use value, calculated on cash flmjeptions based
on financial budgets approved by the ManagementdBaad the Supervisory Board.

. A detailed forecast covered the period of 5 yedusing which flows were assumed to increase inegsnt years; for
the rest of the period of the unit's operation, tbsidual value was calculated with the assumeeratesof flow
increase.

. Probable increases in flows depend on the strdtedgiie whole Company and tactical plans of thesuand take into

account the conditions governing individual markeéthe same time, they reflect the current andmi@l portfolio of
orders. A potential portfolio of orders assumes ibtention of current and prospecting for new cuslis. The
envisaged increases do not depart from the avenagest growth.

. The discount rate is consistent with the weightegtage cost of capital for the Company.

As a result of the test for impairment, it shoutdroted that on 31 December 2010 there was notoesggply impairment to
goodwill.

ERP systems

Goodwill assigned to the cash-flow generating unit 170 938
Gross margin 35%
Growth rate 3%-4%
Discount rate 9.6%
The recoverable amount of the cash-generating unit 335 692
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The carrying value of a cash-generating unit cosgsrithe sum of net operating assets attributalileetoeeporting segment,
i.e. tangible fixed assets, intangible assets, gilhdnventories, receivables and trade payables.

Estimating the value in use of the unit shows @egansitivity to changes in the assumptions caringrthe discount rate and
percentage increase in sales revenues. The Manag8mard is convinced, however, that no reasonpbfsible change in
any of the key assumptions set out above will endi# carrying value of the unit to exceed theverable value.

If the budgeted increase in revenue used to caéctie value in use of the cash-generating unieviéb lower than the
estimates of the Management Board at 31 DecemMd), 20e recoverable amount of the unit would be BILR million.

If the estimated pre-tax discount rate used inalisted cash flows for the cash-generating unit et 1% higher than the
estimates of the Management Board, the recoveaab@int of this unit would be PLN 306 million.

20. Financial assets available for sale

31 December 2010 31 December 2009
Financial assets available for sale - 1056

Total - 1056

At 31 December 2010, the Company had no financiséts available for sale; at 31 December 2009Ctmapany held
treasury bonds.

21. Financial instruments valued at fair value through profit or loss

31 December 2010 31 December 2009
39 -
39 -

Forward contracts Total

The above instruments are measured at fair valeadit balance sheet date.

22. Other assets

22.1. Other financial assets

31 December 2009 31 December 2009
Other receivables 601 777

Total 601 777
- short-term - -

- long-term 601 777

Other receivables consist of deposits in escrow@atcsecuring the payment of rent in the rented@ff

22.2. Other non-financial assets

31 December 31 December
2010 2009
171 318
Prepaid maintenance services
103 91
Prepaid insurance Prepaid
19 17
subscriptions Prepaid other
96 119
services
Other
389 545
Total
387 542
- short-term
2 3
- long-term
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23. Employee benefits

23.1. Retirement benefits and other post-employment benefits

The unit shall pay retiring employees retirementdfits in the amount determined by the Labour Cddeordingly, the
Company on the basis of valuation by a professianalary entity establishes a provision for thespn¢ value of retirement
liabilities. The amount of this provision and aagrciliation showing its fluctuating status durimg tfinancial period are shown
in the table below:

31 December 2010 31 December 2009

At 1 January 163 165

Establishment of provision 29 -

The costs of benefits paid

Termination of provision - 2)

At 31 December 192 162

An employee who meets the eligibility conditions &m invalidity allowance or pension, and whose leyment is terminated
in connection with the retirement, is entitled évarance pay equal to one-month salary. Pensioemsployed do not acquire
the right to another severance pay.

The resulting value of provision for employee bésé$ the present (discounted) value of anticipditeure payments, which
are required to be made in order to meet the diigs arising from the employee's service in presiperiods. This value is
the sum of provisions, calculated individually &ach person employed by the Company.

The value of expected future payments for retiraniemefits is calculated by multiplying the probipiof employee's
survival to retirement in the Company (taking iatzount the probability of survival to retiremenite percentage of the basis
of severance pay that the employee is entitleghomyayment and undiscounted value of the ba#iiedime of payment of the
benefit. The obtained value is distributed evenlgrahe number of years, through which the empldyseomes entitled to
severance payment, and then the amount fallingegalready acquired benefit rights is discountduds Tiscounted amount
represents the value of provision for a single exygx.

The current employment cost is calculated by dieting the expected nominal value of the benefibeisged on a linear basis
to a single period. The nominal value of the curemployment cost increases with time closer toetkgected payment of
benefits due to discounting.

Interest expense for the period is calculated blgiptying the initial balance of commitments (iaising from work performed
by employees in prior periods) by the interest,natdch is the same as a discount rate adoptetketermining the current value
of liabilities. For the calculation of provisiortbe following assumptions have been made:

* Assumed long-term annual growth rate of wagesdsstim of two assumptions: the annual growth rateagfes and
long-term annual rate of inflation.

«  For discounting future payments of benefits, aalist rate was assumed at the viability level ofltmg-term safest
securities traded on the Polish capital markewating to the balance sheet date.

» Likelihood of workers retirements was calculatedtba basis of historical data on employment flubtuain the
Company and statistics on employees leaving corapafithe industry.

*  Mortality and the probability of survival was adegtin accordance with the Life Expectancy Tabl@892 published
by the Central Statistical Office. It was assunteat the population employed in the Company is coaiga to the
Polish average in terms of mortality.

* No provisions for retirement benefits were calcedaseparately; in return, the likelihood of retierh was not
considered when calculating the probabilities ofkees departures.

e Anormal transition of workers into retirement veaopted, i.e. for men - after finishing 65 yearag@é and for women
- after finishing 60 years of age, except for theseployees who, according to the information sgublby the
Company, meet the conditions required to exertisi tight to early retirement.

The main assumptions used by the actuary at ttEmbalsheet date to calculate the amount of théitfjedre as follows:

31 December 2010 31 December 2009

Discount rate (%) 6.0% 6.2%
Expected inflation rate (%) 2.5% 2.5%
Expected wage increase rate (%) 5.0% 5.0%

24. Inventories

31 December 2010 31 December 2009

Goods 1019 793
Goods in transit - 122
Impairment of inventories (154) (209)

Inventories total, by lower of the two values: hase price
(production cost) and realizable net value 865 806

In the year ended 31 December 2010, the Compang arathventory write-down in the amount of PLN B8&usand (in 2009:
PLN 0). The establishment of the write-down waatesl to computer accessories in the warehousedoe than 12 months.

In the year ended 31 December 2010, the Companyadichake the reversal of the write-down for ineeis (in 2009: PLN
108 thousand).

No category of inventories served as security forkocredits or loans for the year ended 31 Dece@®®d and for the year
ended 31 December 2009. As at 31 December 2018 ar 31 December 2009, there were no inventorikedaat the net
selling price.
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25.

Trade receivables

Trade receivables from related parties
Trade receivables (net)

Allowance on receivables

Trade receivables (gross)

Other receivables

Trade receivables and other receivables

31 December 2010 31 December 2009

29 654 28 408
3035 4029
32689 32437
658 838
33 347 33275

31 December 2010 31 December 2009

Other receivables from third parties 4172 4043
Other receivables from related parties 2 646
4174 4 689
Other receivables
Receivables arising from the valuation of long-téfncontracts 2748 2 486
Receivables from non-invoiced delivery 21 737
Advances provided to suppliers 97 442
Other trade receivables (bid bonds, deposits) 944 854
Receivables from employees 51 130
CSBF 294 40
Other receivables 19 -
4174 4 689

Details of related party transactions are setmitadte 33.

Trade receivables are not interest-bearing andlyseve a 14-day payment term.

The Company has appropriate policies in place fakinmg the sale only to verified customers. Thusthe opinion of
management, there is no additional credit risk beythe level specified in the allowance for badtdeipplicable to the
Company's trade receivables.

The fair value of receivables does not differ digantly from the value at which they were presdnte the financial
statements.

At 31 December 2010, trade receivables in the amoURLN 658 thousand (2009: PLN 838 thousand) veeneered by a
write-down. Changes in the allowance for receivallere as follows:

31 December 2010 31 December 2009

Receivable allowance at 1 January 838 696
Increase 179 242
Use - (o)
Write-off of unused amounts (359) ©)
Receivable allowance at 31 December 658 838

Below is the analysis of trade and other receivabhhich at 31 December 2010 and 31 December 2@08 averdue, but
were not considered to be irrecoverable and wetrevritien down.

Matured
Total Non-matured
<1lmth 1-3mths 3-6mths 6-12mths >12 mths
31 December 2010
Trade receivables 32 689 25 209 4923 1581 772 184 20
Other receivables 4174 4174 - - - - -
31 December 2009
Trade receivables 32 437 23271 6 227 2001 797 107 34
Other receivables 4 689 4 689 - - - - -

26. Cash and cash equivalents

Cash at bank bears interest at variable intereest,rtthe amount of which depends on the rate omimlg bank deposits. Short
term deposits are made at different periods, froe day to one month, depending on the actual Coyrgpdemand for cash
and bear interest at a fixed interest rate. Thevidue of cash and cash equivalents at 31 Decegili€y amounts to PLN 59
350 thousand (31 December 2009: PLN 48 429 thoysand

The balance of cash and cash equivalents shovine istatement of cash flows consisted of the folhopitems:

31 December 2010 31 December 2009
Cash at bank and in hand 749 2 807
Short-term deposits 58 601 45 622
Cash in the balance 59 350 48 429
Interest accrued on short-term deposits (196) -
Cash in cash flow statement 59 154 48 429

Beginning with 2010, the Company reduces cash ptedean the statement of cash flows by added istere

27. Spare capital and supplementary/reserve capitals

27.1. Share capital
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Share capital
31 December 2010 31 December 2009

Series A ordinary shares with a nominal value diFPL 50000 50 000
Series B ordinary shares with a nominal value dfiBLPLN 65 070 65 070
Series C ordinary shares with a nominal value dfl BLPLN 28 000 28 000
Series D ordinary shares with a nominal value dfiBLPLN 24 021 24 021
167 091 167 091
Quantity Value

Ordinary shares issued and fully paid up

As at 1 January 2010 33418 167 091
Change during the year - -

As at 31 December 2010 33418 167 091
As at 1 January 2009 33418 167 091
Change during the year - -

As at 31 December 2009 33418 167 091

27.1.1Nominal value of shares

All issued shares have a nominal value of 5 PLN gk been fully paid up.

27.1.2Shareholders' rights

All shares are ordinary shares. There are no medfershares.

27.1.3Shareholders with significant share

31 December 2010 31 December
Asseco Poland S.A. 2009
share in capital 46.47% 46.47%
share in votes 46.47% 46.47%
Amplico Powszechne Towarzysztwo Emerytalne S.A.
share in capital 10.37% 6.22%
share in votes 10.37% 6.22%

27.1.4 Shares held by the Management Board and Supervisdoard

31 Decermber 2010 31 December 2009
number of shares held % shareholding number of shares held % shareholding
managing persons 2617 226 7.8% 2 608 066 7.8%
. 0
Wojciech ' 1,000 000 3.00% 990 840 3.00%
Barczentewicz
949 974 2.80% 949 974 2.80%
Piotr Mastowski
426 828 1.30% 426 828 o
Romuald Rutkowski 1.30%
240 424 0.70% 240 424 0.70%

Mariusz Lizon

27.2. The surplus from the sale of shares above their nominal value

Supplementary capital has been created from the isEseries C shares over their par value of PRIS®) thousand, which
was less share issue costs recognised as a redat8applementary equity amounting to PLN 3 683u8dand and the costs
associated with raising the capital in connectioithwhe merger in the amount of PLN 319 thousamd.atldition,
supplementary capital has been created from th@usuof the issue of series D shares over theivphre of PLN 33 630
thousand, which was less share issue costs reeogas a reduction of supplementary capital in theuat of PLN 805
thousand. In total, supplementary capital at 31ebdwer 2010 was PLN 62 423 thousand.

27.3. Retained earnings and restrictions on payment of dividend

In accordance with the provisions of the CommerCiaimpanies Code, the Company is required to establipplementary
capital to cover for losses. This capital is suppeted by at least 8% of the profit for the finahgiear disclosed in the
Company's statements until it reaches at leasthurgeof the initial capital. The use of supplen@ytand reserve capital is
decided by the General Meeting; however, part efsipplementary capital of one third of the shaggtal, i.e. PLN 55 697
thousand can be used only to cover the loss desgtlimsthe financial statements; the loss is ndtibisted for other purposes.

At 31 December 2010, there are no other restrist@mthe payment of dividend.

28. Interest-bearing loans and borrowings

At 31 December 2010 (and at 31 December 2009)Ctmapany did not have open credit lines. The Compe®g finance
lease. The interest rate is floating and based tBOR. At 31 December 2010, long-term lease liale#itamounted to PLN
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212 thousand (at 31 December 2009 - PLN 847 thal)sahort-term lease liabilities at 31 December@®afmounted to PLN
411 thousand (at 31 December 2009 - PLN 594 thal)san

29. Provisions

29.1. Changes in provisions

Provisions for Other provisions Total
retirement benefits
As at 1 January 2010 163 - 163
. . . 29 1082 1111
Created during the financial year
Used B B B
Dissolved ) ) i
As at 31 December 2010 192 1082 1274
Current as at 31 December 2010 8 1082 1090
Non-current as at 31 December 2010 184 . 184
192 1082 1274
As at 1 January 2009 165 165
Created during the financial year - - -
Dissolved (2) - (2)
As at 31 December 2009 163 - 163
Current as at 31 December 2009 8 - 8
Non-current as at 31 December 2009 155 - 155
163 - 163

In other reserves, the presented reserves aréaforcregistered by the Company contractors.

30. Trade liabilities, other liabilities, accruals and deferredncome

30.1. Trade and other liabilities (short-term)

31 December 2010 31 December 2009

Trade liabilities

To related parties 49 182
To other parties 8532 8908
8581 9 090

Financial liabilities

Liabilities under finance lease (short-term) 411 594
Liabilities under finance lease (long-term) 212 847
623 1441

Other liabilities

Employee wages 1165 1014
Liabilities arising from the valuation of long-terifi contracts 530 1034
Liabilities due to non-invoiced deliveries 405 547
Advance payments for supplies 116 132
Other liabilities 127 224

2343 2 951

Terms and conditions of payment of the above fir@diabilities:
Details of related party transactions are setoitate 33.
Trade liabilities are non-interest bearing andramamally settled on 21-day periods. Other lialgbtare interest-free, with an

average 14-day payment term.
Interest liabilities are generally settled on a thonbasis throughout the financial year.

30.2. Other non-financial liabilities

31 December 2010 31 December 2009

Liabilities from taxes, duties, social security atHer 4726 4480
Liabilities to the National Insurance 1794 1668
Personal income tax 643 730
VAT 2239 2003
Flat-rate tax at source 5 37
Other budgetary liabilities 45 42

Corporate income tax liabilities 5615 3926
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Other non-financial liabilities - -

Total 10 341 8 406
- short-term 10 341 8 406
- long-term - -

The amount of the difference between the liabgitiead receivables in respect of value added tpaidsto the competent tax
authorities on a monthly basis.

30.3. Accruals and deferred income

31 December 2010 31 December 2009

Accrued expenses for:

Unused leaves 1643 1938
Bonuses 7 289 3782
Provision for other expenses 774 759

9706 6479

Deferred income for:

Prepaid services 234 60
Other revenues 264 955

498 1015

Accrued expenses are primarily provisions for uduleave, provisions for wages of a period intenfleddistribution in
subsequent periods, resulting from the principfelsomus systems effective Asseco Business SolutioAs and provisions
for the costs of current operations of the Compdrhe balance of deferred income concerns primgmigpayments for
services rendered, such as maintenance and | Taagss

Deferred income includes primarily revenues fronimaaance services and a subsidized project ahtibevelopment of a
Logistics and Sales System for SMEs" co-fundechieyEuropean Union within the Sectoral OperatiomagRamme Increase
of Economic Competitiveness, in the years 20040620

31. Long-term contracts

In 2010 and 2009, Asseco Business Solutions S.pleimented a number of the so-called implementat@rtracts (IT). In
accordance with IAS 11, revenue from such contrasrecognized in accordance with the degreeeif #tlvancement. In
2010 and 2009, the Company measured the degremteentation of realised implementation contragtthe cost method,
i.e. by determining the ratio of costs incurredthe cost of the entire project, or by the methodwedrkioad", i.e. by
determining the ration of work done to the totaldar input on the project.

At 31 December 2010 and at 31 December 2009, thep@oy had no advances in respect of long-term actstr

The amount of revenues from contracts for the gaded 31 December 2010 amounted to PLN 13 759dhdu$n the year
ended 31 December 2009: PLN 13 543 thousand). @slated to the execution of contracts for the yrated 31 December
2010 amounted to PLN 5 973 thousand (the year eBtié&kcember 2009:

PLN 4 765 thousand).

The receivables for the valuation of contractstiieryear ended 31 December 2010 amounted to P148 Ziousand (for the
year ended 31 December 2009: PLN 2 486 thousand).

31 December 2010 31 December 2009

Costs incurred by the implementation of IT cons&g} (5 443) (3730)
Profit (loss) by the implementation of IT contracts 7786 8778
Invoiced revenue by the implementation of IT coctisa 11 011 11 057
Receivables arising from the valuation of IT cootsa 2748 2 486
Liabilities arising from the valuation of IT contita (530) (1 034)

32. Contingent liabilities

31 December 2010 31 December 2009
Other contingent liabilities 307 882

Total contingent liabilities 307 882

Contingent liabilities consist of promissory notdsich secure liabilities under finance lease.

32.1. Lawsuits

The Court of Appeal in Poznan is adjudicating andhse of settlement of remuneration for the implaation contract with a
client. Court's unfavourable decision can resuthireturn of PLN 482 thousand to the client.ddition, the company runs
several cases and enforcement proceedings to megayments for delivered products and services.

32.2. Tax settlement

Tax settlements and other areas of regulated gcfatich as customs matters and foreign exchangg )b subject to review
of administrative bodies that are entitled to ingheavy fines and penalties. No reference to figgdl regulations in Poland
reveals ambiguities and inconsistencies in theiagisegislation. Frequent differences of opiniatathe legal interpretation
of tax regulations both within state bodies andveen government bodies and enterprises give risgmdeertainties and
conflicts. These phenomena prove that the taximi§toland is significantly higher than that in ctigs with more developed
tax systems.

Tax settlements may be subject to inspection fperod of five years starting from the end of thearyin which the tax
payment has been made. As a result of carriedhgpecttions, the Company's tax settlements to dayelbm increased by an
additional tax liability. In the Company's opiniorgs at 31 December 2010, adequate reserves wabisted for known and
quantifiable tax risk.
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33. Information about the related parties

Transactions with related parties are held at denggth.

The amounts of outstanding payments are not pexteid will be settled in cash. No guarantees geneted or received. In
the accounting period, the costs attributable W ®aunsafe debts arising from transactions witatee parties were not
recognised.

The following table shows the total amount of tet®ns with related parties for the current arelmus financial year:

Sales to related Purchases Receivables Amounts due to
Related party parties  from related from related related parties
parties parties
The parent:
Asseco Poland S.A. 2010 13 156 768 2875 49
2009 12770 315 2,549 2
Other related parties:
Asseco Systems Sp. z o.0. 2010 483 243 160 .
2009 487 451 46 149
Combidata Sp. z 0.0. 2010 -100 - 2 -
2009 1 36 1806 31
Other parties 2010 59 375 - -
2009 605 - 373 -
2010 13598 1386 3037 49
2009 13 863 802 4774 182

At 31 December 2010 the outstanding balance ofivabkes arising from transactions with related igarby the Company
Executives and with the Company Executives amoyecbrding to the information held by Asseco Bas:Solutions SA,
to PLN 7 thousand.

At 31 December 2010, there were no outstandindlitiab arising from transactions with related frestoy executives and with
executives, according to the information held bg& Business Solutions SA

In the financial year ended 31 December 2010, dhaav(net) of purchases transactions of goodsemvites (including rental)
from related parties by the Company Executives witd the Company Executive amounted, accordingheo records of
Asseco Business Solutions SA, to PLN 1 447 thousand

At 31 December 2009 the outstanding balance ofivabkes arising from transactions with related igparby the Company
Executives and with the Company Executives amoyiecbrding to the information held by Asseco Bas:Solutions SA,
to PLN 6 thousand.

At 31 December 2009, there were no outstandinglitiab arising from transactions with related jrestoy executives and with
executives, according to the information held bg&® Business Solutions SA

In the financial year ended 31 December 2009, dhaéav(net) of purchases transactions of goodsemvites (including rental)
from related parties by the Company Executives witld the Company Executive amounted, accordinghto records of
Asseco Business Solutions SA, to PLN 1 249 thousand

33.1. The parent of the Group

Asseco Poland S.A. is the parent of the Company.
In the financial year ended 31 December 2010, ar@tiens occurred between the Company and Asse@n&oDetails of
related party transactions are set out in Note 33.

33.2. Entity with significant impact on the Company

At 31 December 2010, Asseco Poland SA hold 46.47@rdinary shares of Asseco Business Solutions EAQecember
2009: 46.47%).

33.3. The remuneration of Company executives

33.3.1 Remuneration paid or payable to the menshaf the Management Board and Supervisory Board

Year ended 31 Year ended 31
Remuneration paid December 2010 December 2009
Board 3484 2 807
Romuald Rutkowski 869 416
Wojciech Barczentewicz 1071 562
Wojciech Frysztak  until 24 June 2009 - 208
Cezary Maciejewski  until 24 June 2009 - 208
Maciej Maniecki  until 24 June 2009 - 480
Piotr Mastowski 1071 560
Mariusz Lizon from 24 June 2009 473 163
Severance pay/compensation for Maciej Maniecki - 210
Supervisory Board 231 222
Adam Goral 87 59
Jarostaw Adamski 36 36
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Wojciech Kowalczyk 36 36
Maciej Maniecki from 24 June 2009 to 16 Novem®@09 - 33
Konrad Michat Marchlewski until 24 June 2009 - 17
Zbigniew Pomianek 36 36
Adam Pawtowicz ~ from 16 November 2009 36_ 5
Total 3715 3029
Year ended 31 Year ended 31
Remuneration owed December 2010 December 2009
Board 3561 4720
Romuald Rutkowski 616 864
Wojciech Barczentewicz 1306 1182
Wojciech Frysztak  until 24 June 2009 - 290
Cezary Maciejewski  until 24 June 2009 - 290
Maciej Maniecki  until 24 June 2009 - 391
Piotr Mastowski 1331 1180
Mariusz Lizon from 24 June 2009 308 313
Severance pay/compensation for Maciej Maniecki - 210
Supervisory Board 228 222
Adam Goral 84 59
Jarostaw Adamski 36 36
Wojciech Kowalczyk 36 36
Maciej Maniecki from 24 June 2009 to 16 Novembed20 - 33
Konrad Michat Marchlewski until 24 June 2009 - 17
Zbigniew Pomianek 36 36
Adam Pawtowicz from 16 November 2009 36 5
Total 3789 4942

31 December 2010 31 December 2009

retirement provision 15 11
holiday provision 179 253
194 264

34. Information about the remuneration of the auditor or entity authorized to
audit financial statements

The following table shows the remuneration of thétg authorized to audit accounts paid or paydbiehe year ended 31
December 2010 and 31 December 2009 by type ofcgervi

Type of service Year ended Year ended
31 December 2010* 31 December2009*
Compulsory audit of annual financial statements 275 268
Other attesting services - -
Tax advisory services - -
Other services - -
Total 275 2688

* refers to Ernst&Young Audit Sp. z 0.0.

35. Objectives and principles of financial risk management

The main financial instruments used by the Compaaolude finance lease contracts and lease puratageacts, cash and
short-term depositdhe main purpose of these financial instruments isise funds for the activities of the Compange T
Company also has other financial instruments sucheeeivables and payables for supplies and servit are created
directly in the course of its business.

The Company also enters into transactions involdedvatives, primarily forward currency contracige purpose of these
transactions is to manage currency risks arisirtgenCompany's operations.

The principle currently applied by the Company éim@ughout the period covered by the report isitigadn no financial
instruments.

The main risks arising from the Company's finanaiatruments include interest rate risk, liquidityk, currency risk and
credit risk. The Management Board reviews and agogerules for the management of each of thess riskich rules are
briefly discussed below. The Company also moniteasket price risks relating to all financial instrents in its possession.
The accounting policies concerning the Company'wakéve instruments are discussed in Note 8.11.

The methods adopted in carrying out a sensitivity malysis

The percentages which were subject to a sensitviglysis - which aims to identify fluctuationsarchange rates that may
affect the Company's financial result - amount to- 10%. In carrying out the analysis, the ratéhe balance sheet date is
enlarged or decreased by that value.

Interest rate risk is analysed at the values $5%.

35.1. Interest rate risk

Company's exposure to risks due to changes iresttesites pertains primarily to non-current finahobligations - obligations
under finance leases and bank deposits.

As at 31 December 2010, the Company had no nommuiabilities on credits and loans.
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Interest raterisk - senditivity to changes

The following table shows the sensitivity of theogg financial result to the reasonably possiblengbs in interest rates,
assuming that other factors remain fixed (in cotinacwith the obligations of a variable rate). Nopact was reported on
equity or total income of the Company.

Carrying value Increase/decrease in  The impact on gross profit
percentage points
Year ended 31 December 2010

Liabilities under finance lease based

on a variable WIBOR rate 623 +15% )
- 15% 7
Bank deposits 58 601 +15% 269
-15% (269)

Year ended 31 December 2009

Liabilities under financed lease

based on a variable WIBOR rate 1441 +15% (18)
-15% 18
Bank deposits 45 622 +15% 221
-15% (221)

35.2. Currency risk

The Company is but merely exposed to currency igkvay of conducted transactions. Such a risk srésea result of

operational unit's sales or purchases in currenaiber than its valuation currency. About 3% of empany's sales
transactions are denominated in currencies otla@rttre reporting currency of the operational urakimg the sale, while 97%
of costs are denominated in that reporting currency

Due to the fact that currency risk is negligiblee Company does not deploy procedures for mandgie@n exchange risk.

The Company applies the straight forward curremagsactions in order to secure contracts settlédreign currency. The

Company does not apply hedge accounting.

The Company does not use financial instrumentsgeculative purposes.

The following table shows the sensitivity of thegs financial result (in conjunction with the charig fair value of assets and

financial liabilities) and sompehensive incomehd# Company (due to changes in fair value of assetginancial liabilities)
on reasonably possible fluctuations in the doltad auro assuming other factors remaining unchanged.

Influence on
Increase/decrease Influence on total income
in exchange rate gross financial result

31 December 2010 — EUR/PLN +10% 64 52
- 10% (64) (52)
31 December 2009 — EUR/PLN +10% 105 85
- 10% (105) (85)
31 December 2010 — USD/PLN +10% ) )
- 10% 2 1
31 December 2009 — USD/PLN +10% 7 6
-10% @) (6)

35.3. Commodity risk

There are the following price risk factors in thEemtions of Asseco Business Solutions:

e competition - in all segments of the Company'svigtithere is strong competition from both Polishdaforeign IT
companies. The largest players in the Polish glotzaket, hitherto operating in the large enterprsctor, begin to offer
solutions and implementation methodology for medained enterprises.

e exchange rates - the Company enters short-termaasiin foreign currencies. These are both revamdecost contracts
for the supply of equipment and licensing of Oraatel Microsoft SQL. The Company does not apply s@gurity
measures due to a short-term risk exposure.

35.4. Credit risk

Credit risk faced by the Company may result from:

e creditworthiness of clients and hence the Compangrs into transactions only with reputable companivith good
credit. All clients who wish to use trade cred#se subject to initial verification procedures. Maover, thanks to an
ongoing monitoring of the status of amounts due,Gompany's exposure to the risk of bad debtsignificant.

« credit risk arising from creditworthiness of fingadnstitutions (banks/brokers) - hence the corapien with reputable
financial institutions,

« creditworthiness of entities whose securities heesubject of investment.

The Company enters into transactions only with t&iple companies with good credit. All clients whislmto use trade credits,
are subject to initial verification procedures. Mover, thanks to an ongoing monitoring of the statfiamounts due, the
Company's exposure to the risk of bad debts igmifsant.

For other financial assets of the Company, suatask and cash equivalents, financial assets alafiabsale and some
derivatives, Company's credit risk arises fromdtieer party's inability to make payment, and th&imam exposure to this
risk is equal to the carrying value of these insients. The Company reports no significant conctgatra of credit risk.

35.5. Financial liquidity risk
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The Company monitors the risk of lack of funds bgams of a tool for periodic liquidity planning. Shéolution takes into
account the maturity deadlines of investments @amahtial assets (e.g. accounts receivable asshts, financial assets) as
well as the anticipated cash flows from operatictivéies.

The Company's objective is to maintain a baland¢ed®n continuity and flexibility of financing by ing various sources of
funding, such as finance lease and lease purcloasects.

The following table shows the Company's finandabilities as at 31 December 2010 and 31 Decem@® According to the
maturity date based on contractual undiscountechpays.

On Below 3 From3to12 From1 year
31 December 2010 demand months months to 5 years Total
Liabilities under finance lease - 124 434 117 675
Trade liabilities
and other liabilities - 10120 684 4 10 808
10244 1118 121 11 483
31 December 2009 Due Within 3 From3to Due after Total
already months 12 months 1to5 years
Liabilities under finance lease - 170 673 716 1559
Trade and other liabilities
- 10139 1737 33 11 909
- 10 309 2410 749 13 468

The Company has changed the presentation of tleehyotecognizing only finance lease liabilitiesdie liabilities and other
financial liabilities.

36. Financial instruments

36.1.

Fair values of financial assets and financial liibs are determined as follows:
- fair value of financial assets and financial ligl#k with standard conditions, which are tradedctive, liquid markets, is
determined by reference to stock prices;

Fair values of each class of financial instruments

« the fair value of other financial assets and finanitabilities (excluding derivatives) is deterraith in accordance with
generally accepted valuation models based on diseducash flow analysis, using the prices from pled#e current
market transactions and dealer quotes for similstriments;

The following table compares the carrying valued fair values of all the Company's financial ingtents, broken down by
classes and categories of assets and liabilities.

Category carryingamounts
acc. to 31 December 31 December
IAS 39 2010 2009
Financial assets
Financial assets available for sale AFS - 1 056
Trade receivables and other receivablesL&R 36 766 36 684
Cash and cash equivalents ALFVPL 59 350 48 429
96 116 86 169
Financial liabilities
Liabilities under finance lease
and lease purchase
contragts - FLMAC 6231 241
Trade liabilities and
other financial
liabilities FLMAC 10808 11 909
11431 13 350
Abbreviations used:
FAHM - financial assets held to maturity,
ALFVPL - financial assets/liabilities at fair value thréugrofit or loss,
L&R - Loans and receivables,
AFS - Available-for-sale financial assets,
FLMAC - Other financial liabilities measured at amortizedt

fair values
31 December 31 December
2010 2009
- 1056
36 766 36 684
59 350 48 429
96 116 86 169
623 1441
10 808 11 909
11431 13 350
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At 31 December 2009, the Company held the followfingncial instruments measured at fair value:

31 December 2010 Level 1 Level 2 Level 3

Financial assets valued at fair value through
profit or loss

Concluded forward currency contracts 39 - 39 -

Total 39 - 39 -
31 December 2009 Level 1 Level 2 Level 3

Financial assets available for sale

Bonds 1 056 - 1 056 -

Total 1 056 - 1 056 -

In the year ended 31 December 2010 and in thegreded 31 December 2009, there were no transfenebptLevel 1 and
Level 2 of the fair value hierarchy, or none of thetruments was moved from/to the Level 3 of tievalue hierarchy.

The fair value of financial assets and liabilitiedd by the Company as at 31 December 2010 and34szecember 2009 does
not differ significantly from their carrying value.

34



36.2.

Items of income, expenses, gains and losses included mmrehensive income by categories of financial instruments

Year ended 31 December 2010

Financial assets

Financial assets available for sale
Forward currency contracts

Trade receivables and other
receivables

Cash and cash equivalents
Financial liabilities

Liabilities under finance lease and
lease purchase agreements

Trade and other liabilities

Total

Category in
accordance
with IAS 39

FAHM
ALFVPL
L&R

ALFVPL

FLMAC

FLMAC

Income/(expense) on
interest

1791

(53)

1738

Gaing/(losses) on
exchange rates

(73)

(73)

Termination/(creation)
of write-downs

179

179

Gaing/(losses) from
measurement

39

39

Gaing/(losses) from sales
of financial
instruments

26

50

104

Total

26
89
179
1791
2113

(53)

(73)
(126)

1987
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Year ended 31 December 2009

Category in
accordance
with IAS 39
Financial assets
Financial assets held to maturity FAHM
Trade receivables and other receivables L&R
Cash and cash equivalents ALFVPL

Financial liabilities
Liabilities under finance lease and lease FLMAC
purchase contracts

Trade and other liabilities FLMAC

Total

Income/(expense) on
interest

1477

(115)

1362

Gaing/(losses) from
exchange rates

(142)

(142)

Termination/(creation)
of write-downs

151

151

Gaing/(losses) from
measurement

Gaing/(losses) from Total
sales of financial
instruments
26 26
- 151
- 1791
1654
- (115)
- (142)
(257)
26 1397
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36.3. Interest rate risk

The following table shows to the carrying valuetled Company's financial instruments exposed taesterate risk, broken
down by age categories.

31 December 2010

Floating interest <1 year 1-2vyears 2-3years 3-4years 4 - 5years
Total

Liabilities under finance lease 411 212 0 - - 623
Cash assets 59 350 - - - - 59 350

31 December 2009

Floating interest <1 year 1-2years 2-3years 3-4years 4 -5years
Total

Liabilities under finance lease 593 650 198 - - 1441
Cash assets 48 429 - - - - 48 429

The interest rate on financial instruments withoating rate is updated in periods of less thany@ee. Interest on financial
instruments with fixed interest rate is fixed thgbout the period to the expiry of the maturity bése instruments. Other
Company's financial instruments, which are notuded in the tables above, are not interest-beanmytherefore are not
subject to interest rate risk.

37. Capital management

The main objective of the Company's capital managens to secure the Company's ability to contioperations while
maintaining an optimal capital structure, allowittgreduce the cost of capital and increasing treettolder value, and
maintaining a good credit rating and secure capitits.

The Company manages the capital structure anddintess modifications in response to changing econ@anmditions. In
order to maintain or adjust capital structure,Gloenpany may amend the payment of dividend to slodets, return capital to
shareholders or issue new shares. In the year &idBécember 2010 and at 31 December 2009, no ebavgre made to the
objectives, principles and processes applicabibignarea.

As regards net debt, the Company includes intéreating loans and borrowings, trade liabilities atieer liabilities, advances
and tax liabilities minus cash and cash equivalefit® capital comprises convertible preferred shaegquity payable to
shareholders of the parent minus reserve capial finrealized net gains.

31 December 2010 31 December 2009

Interest-bearing loans and borrowings - -
Liabilities under deliveries and

services and other liabilities under 21888 21888
financial lease

Minus cash and cash equivalents (59 350) (48 429)

Net borrowings (37 462) (26 541)
Own equity 264 399 259 371
Equity and net debt 226 937 232 830
Leverage ratio -14,17% -10,23%

38. Employment structure

The Company employees in the year ended 31 Dece2@iérand 31 December 2009 stood as follows:

Year ended 31 Year ended 31
December 2010 December 2009
Board 4 5
Production dept. 514 466
Maintenance dept. 52 56
Sales dept. 35 38
Administration dept. 52 63
Others 3 3
Total 660 631

Employees on 31 December 2010 and 31 Decembers2008 as follows:
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Year ended 31 Year ended 31
December 2010 December 2009
Board 4 4
Maintenance dept. 541 511
Sales dept. 52 48
Administration dept. 33 38
Others 48 60
Total 2 4
Total 680 665

39. Events after the balance sheetdate

After the balance sheet date there were no sigmfievents that could have a significant impadherpresented results for the
year 2010, not included in the current financiatestnents.

40. Signatures of Board Members
Name and surname Position/function Signature
Romuald Rutkowski President of the Management Board

Wojciech Barczentewicz Vice-President of the Management Board

Piotr Mastowski Vice-President of the Management Board
Mariusz Lizon Member of the Management Board
Artur Czabaj Person responsible for book-keeping
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